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Preliminary Assessment of Metanor Resources

FOREWORD

The objective of this study is to produce a
preliminary economical assessment of the mineral
resources of two gold Properties of Metanor
Resources Inc. These two Properties are: Barry-1
and Bachelor Lake Mine where resources estimates
were recently completed.

This preliminary assessment study is done with the
objective of evaluating the economical results of
exploiting these two Properties by using the existing
concentrator at the Bachelor Lake Mine site that is
actually under refurbishing. The proposed
production program is to first exploit the Barry-1
Property by open-pit while the Bachelor Lake Mine
underground property will be developed.

This study is done in accordance to a mandate given
to Geostat Systems International by Metanor
Resources Inc. of Val d’Or.

Geostat Systems International Inc.
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Summary (Item 3)

Geostat Systems International Inc. (Geostat) was selected by Metanor Resources Inc.
(Metanor) of Val d’Or, QC to prepare a Preliminary Economic Assessment report for the
Barry-1 (Barry) and Bachelor Lake Mine (Bachelor) properties.

Geostat reminds that this Preliminary Assessment is preliminary in nature, that it
includes inferred mineral resources that are considered too speculative geologically
to have the economic considerations applied to them that would enable them to be
categorized as mineral reserves. This report is in accordance to National Instrument
43-101

Note: This report is showing both imperial and metric units. Production costs are all
reported in CDN$ per short ton.

Properties Description
Barry

The Barry property is located in the Barry Township QC and is composed of 7 claims for a
total of 111.6 Ha. This property is around 100 km east of the town of Lebel-sur-Quévillon
and 65 km south of the Bachelor Lake concentrator. The access to the property either from
Lebel-sur-Quévillon or Bachelor Lake is easy as good gravel roads are available all year long.
Metanor Resources Inc. is holding 100% interest the Barry-1 property following the
purchase agreement done during 2006.

Bachelor

The Bachelor property is located in the Le Sueur Township, Northwestern Quebec, only 3.5
km east of Desmaraisville along the provincial road No 113 going from Val d’Or to
Chibougamau. This property is on the site of the former underground Bachelor Lake Mine
that was in production from 1982 to 1989.

This property was formerly known as the Bachelor Lake Joint Venture (BLJV) in which
Metanor Resources Inc and Halo Resources Ltd each had a 50% interest. Following a
purchase agreement done in 2006, Metanor will be the sole owner of the property when all
the purchase requirements will be completed on or before November 2007.

The extension of the known resources are covering an area located within 9 claims (CL) and
one mining concession (CM) representing a total of 184.73 Ha. This is the site of the existing
surface infrastructures. A large block of 137 claims and one mining concession totalizing
4,081.62 Ha are contiguous to the first 9 claims. All these claims and mining concessions
belong to Metanor Resources Inc.
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Geology and Mineralization

Barry

The Barry property is located along the Murgor Shear Zone. All the rocks of the Barry
project property are metamorphosed to the greenschist facies. Three distinct rock units are
present on the property:

1. Unaltered mafic metavolcanic rocks (massive and pillowed).
Altered mafic metavolcanic rocks (Fe-carbonate with quartz and albite veining with
2-5% pyrite).

3. Quartz-feldspar porphyry dykes and plugs.

Gold-bearing mineralization lies in pyritized and moderately altered volcanic flows near
contacts with quartz-feldspar porphyry dykes and plugs. Alteration mineralogy includes
albite, carbonate, biotite, ankerite, epidote, chlorite, sericite and garnet. Those minerals are
distributed in a board halo of chlorite-sericite-calcite-magnetite crosscut by a magnetite
destructive proximal halo of biotite-ankerite-albite and pyrite. Mineralization is characterized
by a system of east-northeast and north-northeast sheeted quartz-carbonate veins dipping at
40-60 degrees to the south-southeast and the east-southeast respectively. The known
mineralization is up to 500 metres long, up to 150 metres wide and tested, for the majority of
the drill holes, to a vertical depth of 50 metres. Only 20 holes reached a vertical depth greater
than 100 metres in the Main Zone Area (Main Zone, zones 43 and 45).

The Barry I gold mineralized envelopes are located south of a major shear and fold zone.
The mineralized envelopes represent sub-horizontal elongated dome shapes even if the
mineralized veins are dipping moderately. The mineralized envelopes show variable
thicknesses, which vary from a few centimetres to more than 30 metres. The actual
mineralized envelopes of the Main Zone Area occur mainly in the first 30 metres of rock
below surface. The gold grades vary within the envelopes and visible gold is frequently
observed in the core.

Exploration work, including extensive drilling, was performed during several phases and
over several years, from 1983 to 2007. Some 78 drill holes were completed on the property
in the second half of 2004 and the beginning of 2005 by Osisko. A total of 61 of these drill
holes were drilled on the Barry I Main Zone Area and the remaining 17 tested additional
exploration targets on the Barry property. Six drill holes were drilled at the end of 2005 and
32 in the beginning of 2006 by Murgor. Three major trenches and a broad stripped zone are
present on the Main Zone. 58 new holes have been drilled in 2006-2007.

Ghislain Deschénes, professional geologist and qualified person assigned to the study, visited
the site of the Barry property in December 2005, during the drilling campaign realized by
Murgor in 2005. Geostat declares that the assay verification program confirms the gold
values present in the database and that no statistical bias was observed.

The 2006-2007 drilling campaign permitted to link the mineralization from the zones 43 and
45 to the Main and found a new zone at the southeast of the Main Zone.
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The staff of Murgor and Geostat carried out the geological interpretation of the gold-bearing
envelopes. The gold-bearing intersections were defined in accordance with this
interpretation. A set of composites of regular length of 1.5-metres was created in order to
assess the continuity of the gold mineralization, define interpolation parameters and carry
out the interpolation of the grades for the resource calculation.

Bachelor
Geological Setting and Mineralization

The property is located within the Northern Volcanic Zone of the Archean Abitibi
Greenstone Belt, Superior Province of the Canadian Shield and lies along the major
northeast-trending Wedding-Lamarck fault. The property hosts a wide variety of deposit
types from volcanogenic polymetallic mineralization (zinc showings no.1 and no.2; Coniagas
horizon) to syn- to late-orogenic gold deposit (Bachelor Lake gold deposit). The Bachelor
Lake gold mineralization has been interpreted to be associated with a late-tectonic
granodioritic intrusion (the O’Brien pluton located east of the deposit and associated dykes
documented at the mine). The mineralized zones, six (6) gold-bearing zones (“Main”, “A”,
“B”, “C”, “A West” and “B West”), usually consist of disseminated sulphides (pyrite) and
variably developed stockworks in intensely altered wallrocks (red-colour silica-hematite
alteration). The “Main”, “A”, and “B” zones were originally defined at the Bachelor mine
and extend to the West on the Hewfran claims (Hewfran East zone area). The “A West”
and “B West” zones are located in the Hewfran West zone area and can be interpreted as
extensions of the “A” and “B” zones documented at the Bachelor mine. The “A” and “A
West” zones are associated with later shearing and interpreted as gold remobilization from
earlier formed gold-bearing zones.

Mineral Resources Estimate

Barry

The resources of the Barry I Main Zone Area (Main Zone, Zones 43 and 45) gold deposit
were estimated by inverse distance composites of 1.5 metres length. A measured specific
gravity of 2.8 g/cm”’ is used in this study for all rock types.

Even if the majority of the drill holes collars of the Main Zone Area still visible on the site
were surveyed, the absence of a detailed survey of the topographic surface in the considered
area, the incertitude regarding the position of the hole collars not surveyed and the difficulty
to get a good anisotropic variogram cause by the short distance of influence of the samples
do not allow us to declare measured resources at this stage. The topographic surface is acting
as a mineralization contact boundary. The parameters used to define the indicated and
inferred categories are the distance and the number of composites and are the following:
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Category | Search ellipse Minimum Maximum number
(oriented 65N) number of of composites per
composites hole
Indicated | 25 m, 12.5 m, 6m 4 2
Inferred | Inside the mineralized envelope, not indicated

Different cut-offs grades of 1, 2, 3, 4 and 5 g/t Au were used for the resource calculation in
various scenarios. Barry I Main Area resources (Main, 43 and 45), calculated by inverse
distance and rounded:

Total resources inverse distance (No cut-off) Rounded

Category Tonnage (mt) Volume (m3) Density Au (g/t) 0Oz Au
Indicated 415,000 148,000 2.8 4.05 54,000
Total 415,000 148,000 2.8 4.05 54,000
Inferred 1,102,000 394,000 2.8 3.78 133,800
Total resources inverse distance (Cut-off of 1 g/t) Rounded

Category Tonnage (mt) Volume (m3) 2.80 4.00 36,100
Indicated 415,000 148,000 2.8 4.05 54,000
Total 415,000 148,000 2.8 4.05 54,000
Inferred 1,102,000 394,000 2.8 3.78 133,800
Total resources inverse distance (Cut-off of 2 g/t) Rounded

Category Tonnage (mt) Volume (m3) Density Au (g/t) 0z Au
Indicated 385,000 138,000 2.8 4.23 52,300
Total 385,000 138,000 2.8 4.23 52,300
Inferred 966,000 345,000 2.8 4.07 126,600
Total resources inverse distance (Cut-off of 3 g/t) Rounded

Category Tonnage (mt) Volume (m3) Density Au (g/t) Oz Au
Indicated 277,000 99,000 2.8 4.89 43,600
Total 277,000 99,000 2.8 4.89 43,600
Inferred 690,000 246,000 2.8 4.70 104,300
Total resources inverse distance (Cut-off of 4 g/t) Rounded

Category Tonnage (mt) Volume (m3) Density Au (g/t) 0Oz Au
Indicated 174,000 62,000 2.8 5.74 32,100
Total 174,000 62,000 2.8 5.74 32,100
Inferred 404,000 144,000 2.8 5.59 72,600
Total resources inverse distance (Cut-off of 5 g/t) Rounded

Category Tonnage (mt) Volume (m3) Density Au (g/t) 0Oz Au
Indicated 109,000 39,000 2.8 6.49 22,800
Total 109,000 39,000 2.8 6.49 22,800
Inferred 225,000 80,000 2.8 6.46 46,700

Bachelor Resources by Geostat

In order to be able to calculate stopes in the indicated and inferred resource, all the zones
listed in the NI143-101 December 2005 report from InnovExplo were recalculated for this
report on East-West longitudinals. The following procedure was used:
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To get an equivalent to the 2.5 ft composite cutting by InnovExplo, we did some cutting
directly on the assays. For each vein:

Geological intervals from InnovExplo were used.

Two or three intervals in one hole were summed to make one unique intersection.

Thicknesses of geological intercepts were calculated for the longitudinal projection.
(Horizontal thicknesses in the North-South direction were calculated).

A two dimensional longitudinal block model was then interpolated from these

intercepts.

All details are shown under Title 16 of the actual study. The table below is showing the all

categories resources result in Imperial Units.
UNDILUTED STOPE RESOURCES - FROM CONTACT TO CONTACT

Ref [Stope Thickness|  Au| Volume ft3| T/m3 Tonage Au| Category
Name (ft)) opf] (short tons) (0z)
1 |MO06-03W 8.2| 0.24 131,212 | 2.75 11,239 2,699 [Ind. & Inf.
2 |MO08-03W 13.3] 0.20 753,507 | 2.75 64,544 | 12,973 |Ind. & Inf.
3 |MO09-03W 11.7] 0.22 240,832 | 2.75 20,629 4,464 [Ind. & Inf.
4  [M10-03W 7.2 0.21 139,120 | 2.75 11,917 2,529 [Ind. & Inf.
5 |[M12-01W 10.2f 0.25 314,468 | 2.75 26,937 6,635 |Ind. & Inf.
6 |M12-04E 9.2] 0.15 396,070 | 2.75 33,927 4,930 [Ind. & Inf.
7 |[M13-01W 13.5] 0.20 798,713 | 2.75 68,417 | 13,458 |Ind. & Inf.
8 |[M13-02E 17.1] 0.13 614,622 | 2.75 52,648 6,713 [Ind. & Inf.
9 |[M14-01W 16.3] 0.25 634,521 | 2.75 54,352 | 13,441 |Ind. & Inf.
10 |M14-02E 13.2] 0.15 456,390 | 2.75 39,094 5,758 |Ind. & Inf.
11 |[M15-01W 13.2] 0.24 460,281 | 2.75 39,427 9,541 [Ind. & Inf.
12 |8-02-E 8.5| 0.36 18,223 | 2.75 1,561 568 |Measured
13 |8-03-E 8.5] 0.25 90,567 | 2.75 7,758 1,932 |Measured
14 |1002W 12.5] 0.32 253,910 | 2.75 21,750 7,000 |Measured
15 |11-02-E-1 8.3] 0.38 85,115 ] 2.75 7,291 2,741 |Measured
16 |11-02-E-2 7.8] 0.22 151,110 | 2.75 12,944 2,783 |Measured
17 |1102W 9.7] 0.34 146,112 | 2.75 12,516 4,270 [Measured
18 |1202W 9.9] 0.32 241,150 | 2.75 20,657 6,630 |Measured
TOTAL Main 12.8]0.202 507,607 | 102,435
19 |B12-01W 8.7] 0.25 108,465 | 2.75 9,291 2,298 |Ind. & Inf.
20 |B12-03W 4.8] 0.26 54,208 | 2.75 4,643 1,193 [Ind. & Inf.
21 |B13-01W 12.8] 0.23 345,237 | 2.75 29,572 6,781 [Ind. & Inf.
22 |B13-02E 27.1] 0.22 596,232 | 2.75 51,0721 11,113 |Ind. & Inf.
23 |B14-01W 9.1] 0.36 250,547 | 2.75 21,461 7,713 |Ind. & Inf.
24 |B14-02E 26.2] 0.20] 1,737,160 | 2.75] 148,802 [ 29,091 |Ind. & Inf.
25 |B15-01W 42| 0.20 129,232 | 2.75 11,070 2,255 [Ind. & Inf.
TOTAL B 21.8/0.219 275,913 60,444
26 |AW06-03-W 6.1/ 0.190 81,718 | 2.75 7,000 1,400 {Ind. & Inf.
27 |AW08-05-W 16.3] 0.220 175,110 | 2.75 15,000 3,200 [Ind. & Inf.
28 |AW08-07-W 14.7/0.200f 1,330,836 | 2.75] 114,000 | 22,400 |Ind. & Inf.
Total AW 14.70] 0.199 136,000 | 27,000
TOTAL: B+Main+AW 0.212 919,520 | 189,878

Note: This resource estimate was prepared by M. Yann Camus, an engineer working for
Geostat.

The diluted tonnage estimated to be send to the mill is illustrated in the following table
and was prepared by leaving 10% of the resources in place as pillars and losses and
adding 10% material at a grade of 0.03 opt
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Estimation of the Bachelor Property "retained for mining" Resources of all Categories

Stope Thickness | Grade opt| Density | Total tons Total 10% 10% Tons Ounces Tons of Oz of Ounces Mill feed | Mill feed Class
Name (ft)* (st) ounces in | losses losses before before | dilution at | dilution at (oz) diluted tons| grade opt
place (oz) |and pillars|and pillars| dilution (st)|dilution (0z)] 10% 0.03 opt (st)
(st) (oz)
M06-03-W 8.2 0.24 2.75 11,239 2,699 1,124 270 10,115 2,429 1,012 30 2,459 11,127 0.221 Il
M08-03-W 13.3 0.20 2.75 64,544 12,973 6,454 1,297 58,090 11,676 5,809 174 11,850 63,899 0.185 Il
M09-03-W 11.7 0.22 2.75 20,629 4,464 2,063 446 18,566 4,018 1,857 56 4,073 20,423 0.199 Il
M10-03-W 7.2 0.21 2.75 11,917 2,529 1,192 253 10,725 2,276 1,073 32 2,308 11,798 0.196 Il
M12-01-W 10.2 0.25 2.75 26,937 6,635 2,694 663 24,243 5,971 2,424 73 6,044 26,667 0.227 Il
M12-02-E 9.2 0.15 2.75 33,927 4,930 3,393 493 30,534 4,437 3,053 92 4,528 33,587 0.135 Il
M13-01-W 13.5 0.20 2.75 68,417 13,458 6,842 1,346 61,575 12,112 6,157 185 12,297 67,732 0.182 Il
M13-02-E 17.1 0.13 2.75 52,648 6,713 5,265 671 47,383 6,041 4,738 142 6,183 52,121 0.119 Il
M14-01-W 16.3 0.25 2.75 54,352 13,441 5,435 1,344 48,917 12,097 4,892 147 12,244 53,809 0.228 Il
M14-02-E 13.2 0.15 2.75 39,094 5,758 3,909 576 35,184 5,183 3,518 106 5,288 38,703 0.137 Il
M15-01-W 13.2 0.24 2.75 39,427 9,541 3,943 954 35,484 8,587 3,548 106 8,694 39,033 0.223 Il
8-02-E 8.5 0.36 2.75 1,561 568 156 57 1,405 511 140 4 516 1,545 0.334| Measured
8-03-E 8.5 0.25 2.75 7,758 1,932 776 193 6,982 1,739 698 21 1,760 7,680 0.229| Measured
1002W 12.5 0.320 2.75 21,750 6,960 2,175 696 19,575 6,264 1,958 59 6,323 21,533 0.294| Measured
11-02-E-1 8.3 0.376 2.75 7,291 2,741 729 274 6,562 2,467 656 20 2,487 7,218 0.345| Measured
11-02-E-2 7.8 0.215 2.75 12,944 2,783 1,294 278 11,650 2,505 1,165 35 2,540 12,815 0.198| Measured
1102W 9.7 0.340 2.75 12,516 4,255 1,252 426 11,264 3,830 1,126 34 3,864 12,391 0.312| Measured
1202W 9.9 0.320 2.75 20,657 6,610 2,066 661 18,591 5,949 1,859 56 6,005 20,450 0.294| Measured
TOTAL Main 13.0 0.215 2.75| 507,607 | 108,990 | 50,761 10,899 [ 456,846 98,091 | 45,685 1,371 99,462 | 502,531 0.198
B12-01-W 8.7 0.247 2.75 9,291 2,298 929 230 8,362 2,068 836 25 2,093 9,198 0.228 Il
B12-03-W 4.8 0.257 2.75 4,643 1,193 464 119 4,179 1,074 418 13 1,086 4,597 0.236 Il
B13-01-W 12.8 0.229 2.75 29,572 6,781 2,957 678 26,615 6,103 2,662 80 6,183 29,277 0.211 Il
B13-02-E 271 0.218 2.75 51,072 11,113 5,107 1,111 45,965 10,002 4,597 138 10,140 50,562 0.201 Il
B14-01-W 9.1 0.359 2.75 21,461 7,713 2,146 771 19,315 6,942 1,932 58 7,000 21,247 0.329 Il
B14-02-E 26.2 0.196 2.75| 148,802 29,091 14,880 2,909 [ 133,922 26,182 | 13,392 402 26,584 | 147,314 0.180 Il
B15-01-W 4.2 0.204 2.75 11,070 2,255 1,107 225 9,963 2,029 996 30 2,059 10,959 0.188 Il
TOTAL B 20.8 0.219 2,75 275,913 60,444 | 27,591 6,044 | 248,322 54,399 | 24,832 745 55,144 | 273,154 0.202
TOTAL AW 0.199 2.75| 135,611 26,954 | 13,561 2,695 [ 122,050 24,259 | 12,205 366 24,625 | 134,255 0.183
GRAND TOTAL 0.214 2.75( 919,131 | 196,388 | 91,913 | 19,639 | 827,218 | 176,749 | 82,722 2,482 | 179,231 | 909,940 0.197
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Bachelor (by InnovExplo)

Resources were published in December 2005 by InnovExplo of Val d’Or and the following
results are reproduced from the Ni 43-101 Technical Report on 2005 Drilling Program and
Mineral Resources Estimate for the Bachelor Property.

BACHELOR LAKE MINERAL RESOURCES (METRIC UNITS)

BACHELOR HEWFRAN || TOTAL
Metric Tons (t) 177 898 14 696 192 594
Grade (g/t) 8.83 8.50 8.80
Measured | o, of Gold 50 487 4018 54 504
kg of Gold 1570 125 1695
Metric Tons (1) 465 928 183 069 648 997
Grade (g/t) 7.63 7.14 7.49
Indicated | o, of Golg 114 329 42 024 156 352
kg of Gold 3 556 1307 4 861
Metric Tons (1) 643 826 197 765 841 591
VeER ] - Grade (g/t) 7.96 7.24 7.79
Indicated | 0Oz of Gold 164 815 46 042 210 857
kg of Gold 5126 1432 6 556
Metric Tons (1) 207 517 218 630 426 148
Grade (g/t) 6.76 6.30 6.52
Inferred 0z of Gold 45083 44 283 89 366
kg of Gold 1402 1377 2778

5.)

6.)

7)

The Qualified People for the Mineral Resource estimates as defined by National Instrument 43-101
were Alain Carrier, M.Sc., P.Geo. and Julien Davy, M.Sc., P.Geo. (Innovexplo Inc.), and the effective
date of the estimate is October 5, 2005.

Mineral Resources are not Mineral Reserves having demonstrated economic viability.

Results are presented undiluted and in situ, and some resource blocks may be locked in pillars. The
estimate included six (6) gold-bearing zones (“Main”, “A”, “B”, “C”, “A West” and “B West") and covers
the Bachelor Lake, Hewfran East and West areas.

The resources were compiled using a cut-off grade of 3.43 g/t Au. This cut-off must be re-evaluated in
the light of the present market conditions: gold price, exchange rate and mining cost. A fixed density of
2.755 g/cm3 was used. A minimum of 1.5 m horizontal width was applied, using the grade of the
adjacent material when assayed, or a value of zero when not assayed. High grade capping were fixed
at 51.4 g/t Au for the “Main” zone, and to 34.3 g/t Au for the “A”, “B”, “C”, “A” West and “B” West zones
and were done on 0.75 m drill hole composite interval.

Measured Resources were evaluated from a polygonal method using underground geological mapping
and face sampling assay results.

Indicated and Inferred Resources were evaluated from drill hole results using a block model approach
(inverse distance squared interpolation) constrained within six (6) individual 3D wire frames (“Main”, “A”,
“B”, “C”, “A West” and “B West” zones).

Calculations used Imperial units (feet, short tons and oz/short ton Au) and results were rounded to
reflect their “estimate” nature. These results were later converted into Metric using a factor of 0.90178
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for the conversion of short tons into tonnes and a factor of 34.2865 for the conversion of oz/t Au into g/t
Au.

8.) The companies are not aware of any known environmental, permitting, legal, title, taxation, socio-
political, marketing, or other relevant issues that could materially affect the Mineral Resource estimates.

Expressed in Imperial Units the same resources are as shown below.
BACHELOR LAKE RESOURCES SUMMARY (IMPERIAL UNITS)

BACHELOR HEWFRAN TOTAL
Short Tons (t) 196 100 16 200 212 300
Measured Grade (0z/t) 0.257 0.248 0.257
Oz Gold 50 487 4018 54 504
Short Tons (t) 513 600 201 800 715 400
Indicated Grade (0z/t) 0.223 0.208 0.219
0Oz Gold 114 329 42 024 156 352
Short Tons (t) 709 700 218 000 927 700
Measured + | G146 (0z1) 0.232 0.211 0.223
Indicated
Oz Gold 164 815 46 042 210 857
Short Tons (t) 228 750 241 000 469 750
Inferred Grade (oz/t) 0.197 0.184 0.190
0Oz Gold 45 083 44 283 89 366
Mining Plan
Barry

The total mineralized material at the Barry-1 project appeared to be economically mineable
through the open pit mining method. From the beginning, the combined East and West pits
represented some economical weaknesses on account of the 1,872,000 st (1,698,000 mt) of
waste that would have to be mined out to access the 456,500 st (414,171 mt) of resources at
an average grade of 0.149 opt (5.10 g/t Au), before dilution. After a tonnage dilution of 20%
at a grade of 0.15 opt (0.5 g/t Au), the average grade to the mill drops to 0.126 opt (4.33 g/t
Au).

To total waste material to be moved to access the ore material is increased by 491,000 st
(445,591 mt) when taking the overburden into consideration. The Barry pit(s) being at near
100 km away by road from milling facilities automatically increases the cost of placing a
tonne at the mill site substantially.

To decrease the waste and the overburden tonnage to a more acceptable level while
improving the economical viability of the project a combination of open pitting and one
underground mining option was scrutinized. An eastern open-pit with the following
resources is proposed plus a mechanized open stope underground exploitation for a high
grade portion of the west zone
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East Pit Resources (metric tonnes)

Floor Ore Waste
Bench Elevation tonnage tonnage OVB tonnage Ore Au
1 2,014 0 5,756 3,129
2 2,011 260 13,536 34,014 3.02
3 2,008 5,548 50,455 48,100 3.54
4 2,005 21,600 117,617 52,707 3.83
5 2,002 49,512 155,354 57,033 3.89
6 1,999 67,728 139,500 39,031 4.03
7 1,996 66,225 138,562 18,031 4.13
8 1,993 64,559 105,781 2,936 3.97
9 1,990 52,334 67,501 14 4.10
10 1,987 28,431 65,725 0 417
11 1,984 17,719 31,577 0 4.96
12 1,981 14,475 12,868 0 5.37
13 1,978 8,520 5,807 0 5.56
14 1,975 2,517 2,350 0 6.46
Total 399,427 912,390 254,995 4.16
W/Q ratio: 2.92
West Zone diluted resources in imperial tons

Bench Tons Grade Ounces

12 7,453 0.147 1,094

13 9,889 0.157 1,555

14 11,184 0.172 1,928

15 12,728 0.200 2,540

16 9,161 0.214 1,959

11 10,120 0.222 2,243

10 5,333 0.260 1,388

Sub-Total 65,868 0.193 12,706

Dilution 15% at 0.015 opt 9,880 0.015 144

Total 75,748 0.170 12,850

The proposed mining/milling tonnage forecasts as discussed with the owners is to run the
mill at 500 short tons per day for 4 months, and increased it to 750 tons per day. The Barry
exploitation would then last for twenty four (24) months.

Bachelor

The Bachelor ore is steeply dipping and competent as are both walls; leading to open stope
mining methods. Three underground mining methods are proposed at Bachelor with the
following proportions.

Bachelor Proposed Mining Methods

Description %

Long-hole 52
Alimak vein mining 38
Shrinkage 10
Total 100%

Geostat Systems International Inc.
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Capital Expenditure (CAPEX)

Barry
The CAPEX that is applied against the revenues of Barry is the refurbishing of the mill at
500 tons/day, the increase to 750 tons per day, the tailing pond studies and rehabilitation

and a provision for the exploitation closure.

Barry-1 CAPEX

Description $ (total)
Miil refurbishing at 500 tons per day $ 2,618,000
Mill increase to 750 tons per day $ 1,100,000
Tailing pond rehabilitation $ 2,190,000
Exploitation closure provision $ 300,000
Total | $ 6,208,000
Bachelor
The overall summary of Bachelor CAPEX is shown below
Bachelor Mine CAPEX
Description CDN$
Hoist installation $ 1,020,750
Service building and Warehouse $ 600,000
Compressors and generators repairs $ 385,000
Shaft sinking, ore & waste passes $ 9,196,131
Camp $ 600,000
Explosive & detonators magazines $ 85,600
Level developments (12-13-14-15-16) $ 3,031,248
Equipment acquisition $ 2,343,000
Ventilation study $ 16,050
Mine closure provision $ 1,500,000
Total | $ 18,777,779

The above amount will be needed over a period of 18 to 24 months depending of the
owners’ development schedule. For the Cash Flow estimate the costs are distributed over a
period of 22 months.
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Metallurgical Recovery

Barry Ore

A bench-scale testwork performed in 2006 on two composites samples of gold bearing ore
at Queen’s University in Ontario has returned results demonstrating that conventional
cyanidation provided the highest extraction of gold yielding results of 94.2% to 97.5%.

A copy of the report was transmitted by Metanor. A two (2) pages document describing the
content of composite sample is produced in Title 15 (Item 18) of the actual report, and the

complete report from Queen’s is shown in the appendices of the report.

In the economic study of Barry 1, a recovery of 95% is used for the first four (4) months
and 96% thereafter.

Bachelor Ore

In his concentrator’s study M. Gilbert Rousseau is mentioning that a mill run made at the
Lake Short concentrator before the shut down in 1989 reported recovery of +95 %.

The mill recovery for the Bachelor ore is assumed to be 96%.

Milling Costs

The estimation of the milling costs was done by Gilbert Rousseau eng, a consultant who was
hired by Geostat and visited the concentrator. The cost estimation for 500 tons per day and
750 tons are shown below.

BACHELOR LAKE MINE CONCENTRATOR OPERATING COSTS

Description 500 st/day 750 st/day

350 days/year 350 days/year

90% availability 90% availability,

157,500 st/year 236,250 mt/year

13,125 st/month 19,687 st/month

Rounded to 13,125 20,000 st/month

Labour (incl 34% F.B.) $ 14.03 | $ 9.65
Consumables $ 867 |9% 8.67
Sub-total $ 22701 § 18.32
Overhead at 10% $ 227 | $ 1.83
Total| $ 2497 | $ 20.15

According to Gilbert Rousseau estimation the mill could be operated by 27 people including

the staff.

Geostat Systems International Inc.
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Mining Operating Costs
Barry

East Pit Costs

The excavation costs are from a contractor proposal and the milling costs are from the
estimation done by Mr Gilbert Rousseau.

The total east open-pit costs are shown below.

East Pit Production Costs - imperial tonnes

Description $it Q (tons) $ total] $/t of ore
Overburden: $/ton of overburden| $ 2.72 281,000 $ 764320($ 1.74
Waste: $/ton of waste] § 3.95| 1,012,500 $ 3,999,375 $ 9.09
Ore: $/tonof ore| $ 5.75 440,000 $ 2,530,000 |$ 5.75
Crushing: $/tonofore] $ 1.28 440,000 $ 563,200|% 1.28
Transport: $/ton of ore| $ 16.53 440,000 $ 7,273,200 | $ 16.53
Ore selectivity| $ 1.25 440,000 $ 550,000 % 1.25
Gen + Administration| $ 4.55 440,000 $ 2,002,000 | $ 4.55
Sub-total $ 17,682,095| 8 40.19
(milling at 500 tpd) Total| $ 24.97 52,500 [ $ 1,310,925|$ 65.16
(milling at 750 tpd) Total| $ 20.15 387,500| $ 7,808,125 |$ 60.34
Average total cost for East Pit 440,000 | $ 26,801,145 | $ 60.91
West zone costs
West Zone Production Costs - in imperial
Description it Tons $ total $/t of ore
Development $ 1,592,500 | $ 20.95
Ore Mining: $/ton of ore| $ 28.13 76,000 | $2,137,880 | $ 31.10
Crushing: $/ton of ore| $ 1.28 76,000 $ 97,280| $ 1.42
Transport: $/ton of ore| $ 16.53 76,000 | $ 1,256,280 | $ 18.28
Gen + Administration| $ 5.00 76,000 $ 380,000 | $ 5.53
Sub-total 76,000 $§ 54639401 % 79.49
Milling at 750 st per day| $ 20.15 76,000 | $ 1,531,400 | $ 22.28
Average total cost for West UG Zone 76,000 | $6,995,340 | $ 92.04

Bachelor Costs

The underground production mining costs are estimated as shown below.
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Average Mining Costs for all methods

Description % $it Total

Long-hole 52%|$ 61.44|$ 32.41
Alimak vein mining 38%|$ 66.65]|$ 2569
Shrinkage 10%|$ 83.10|$ 8.43
Total 100%| Average |$ 66.54

Less administration $ 29.03

Stope development, mining and services costs| $ 3751

Estimated Preliminary Cash Flow of Barry-1 and Bachelor properties

The Base Case Cash Flow was prepared with the following parameters.

East Pit average production cost at 500 stpd $65.16/t
East Pit average production cost at 750 tpd $60.34/t
West Zone production cost (including development) $92.04/t
Bachelor Lake production costs $66.54/t
Mill recovery 95-96%
Gold price $C660/ oz
Barry-1 CAPEX $6,208,000
Bachelor CAPEX $18,777,779
The next page table is the final summary of the Cash Flow
Geostat Systems International Inc.

24



Preliminary Assessment of Metanor Resources

SUMMARY of BARRY-1 & BACHELOR LAKE MINE CASH FLOW

BARRY: 4 months at 500 stpd, after 750 stpd

Description Preproduction | Unit costs Year-1 Year-2 Year-3 Year-4 Year-5 Year-6 Year-7 TOTAL
CAPEX $/ st (ore)
Total CAPEX| $ 6,208,000
East Pit Production Costs
Total Expenses $ 85.31 | $11,349,895 | $12,769,110 $ 24,119,005
REVENUES 440,000 212,500 231,500 444,000
Ounces produced 24,847
Gross revenue @ $CDN / oz| $ 660 16,398,783| $17,627,810 $ 34,026,593
Gross profit before royalties 2,168,708] $ 4,858,700 $ 9,907,588
Ore NSR royalties - 10% 1,639,878| $ 1,762,781 3,402,659
Milling NSR royalty - 1% 163,988 $ 176,278 340,266
(East Pit) EBITDA 364,841| $ 2,919,641 3,284,483
BARRY-1 West Zone - UG Mining $/st(ore) Year-1 Year-2 Year-3 TOTAL
Total Expenses $ 91.59 $ 732,752 | $ 6,228,388 $ 6,961,140
REVENUES
Ounces produced 1,306 11,098 11,098
Gross revenue @ $CDN / oz| $ 660 | $ 660 $ 861,696 |$ 7,324,416 $ 8,186,112
Gross profit (loss) before royalties $ 128,944 | $ 1,096,028 $ 1,224,972
Ore NSR royalties - 10% 86,170 732,442 $ 818,611
Milling NSR royalty - 1% 8,617 73,244 $ 81,861
(Barry-1 UG) EBITDA 34,158 290,342 324,500
BARRY-1 : Annual Cash Flow $ 364,841 |% 2,953,799 [$ 290,342 $ 3,608,982
BARRY-1: Cumulative Cash Flow -$ 6,208,000 -$ 5,843,159 |-$ 2,889,360 [-$ 2,599,018
BACHELOR LAKE MINE 750 st/day Year - 1 Year -2 Year -3 Year-4 Year-5 Year-6 Year-7 Total
172,000 240,000 240,000 240,000 18,000 910,000
CAPEX (CDNS$) CAPEX $/ st of ore
Surface Sub-total| $ 2,691,350 8 months | $ 2,691,350 2,691,350
Mine Development Sub-total] $ 14,586,429 16 months | $ 911,650 | $10,939,800 | $§ 2,734,950 14,586,400
Mine closure provision $ 1,500,000 5 months $ 1,500,000 1,500,000
Total on going CAPEX| $ 18,777,779 $ 3,603,000 | $10,939,800 [ $ 2,734,950 $ 1,500,000 $ 18,777,750
Production Costs
Zones: Main + B + AW (st) 910,000 172,000 240,000 240,000 240,000 18,000 910,000
Sub-total $ 89.19 $ 89.19 % 89.19($ 89.19 % 89.191 % 89.19 % 89.19
Total Production Costs $ 15,340,680 | $21,405,600 | $21,405,600 | $21,405,600 | $ 1,605,420 | $ 81,162,900
Total CAPEX & Production Costs $ 3,603,000 | $10,939,800 | $18,075,630 | $ 21,405,600 | $21,405,600 | $22,905,600 | $ 1,605,420 | $ 99,940,650
Revenues
Milling rate - st/month 910,000 20,000 172,000 240,000 240,000 240,000 18,000 910,000
Diluted average grade of all Zones - opt 0.197 0.197 0.197 0.197 0.197 0.197 0.197
Milled recovery - % 0.96 0.96 0.96 0.96 0.96 0.96 0.96
Ounces produced 32,529 45,389 45,389 45,389 3,404 172,099
Gross revenue at §CDN/oz $ 660.00 0| $21,468,902 | $29,956,608 | $29,956,608 | $29,956,608 | $ 2,246,746 | $113,585,472
Gross profit (loss) before royalties -$ 3,603,000 [-$ 10,939,800 3,393,272 8,551,008 8,551,008 7,051,008 641,326 13,644,822
Ore NSR royalty - 3 % 644,067 898,698 898,698 898,698 67,402 3,407,564
Milling NSR royalty - 1% 214,689 299,566 299,566 299,566 22,467 1,135,855
(BACHELOR LAKE MINE) EBITDA* -$ 3,603,000 |-$10,939,800 | $ 2,534,516 7,352,744 | $ 7,352,744 5,852,744 | $ 551,456 9,101,403
Bachelor - Cumulative Cash Flow -$ 3,603,000 [-$ 14,542,800 |-$ 12,008,284 |-$ 4,655,540 2,697,204 8,549,947 9,101,403
METANOR ANNUAL CASH FLOW -$ 3,238,159 |-$ 7,986,001 [ $ 2,824,858 | $ 7,352,744 |$ 7,352,744 | $ 5,852,744 $ 551,456 [ $ 12,710,385
METANOR CUMULATIVE CASH FLOW -$ 6,208,000 -$ 9,446,159 [-$ 17,432,160 |-$ 14,607,301 |-$ 7,254,558 98,186 5,950,930 | $ 6,502,385
Discounted Metanor Cash Flow at 10% 137,442
Discounted Metanor Cash Flow at 7.5% 1,353,258
Discounted Metanor Cash Flow at 5.0% 2,789,439
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Economic Analysis Results

As shown in the following table the exploitation of the two properties is generating a Net
Cash Flow of $6,502,385 for the expected 73 months of operation. This Cash Flow is
shown as EBITDA, (Estimated Benefit Before Tax Depreciation & Amortization), in other

words this is a Pre-Tax Undiscounted Cash Flow.

The situation at the end of this period will leave Metanor Resources Inc with two properties

that most likely will not be exhausted, plus a running concentrator.

It is also important to note that no salvage values have been given to the assets in the Cash

Flow estimate.

Discounted Cash Flow

The effect of discounting the Base Case result is illustrated in the following table.

Undiscounted Cash Flow | $ 6,502,385
Discounted at 2.5 % | $ 4,488,504
Discounted at 5.0 % | $ 2,789,439
Discounted at 7.5% | $ 1,353,258

Discounted at 10% | $ 137,442

The same variation is shown in graphic mode

Net Present Value at various rates
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Benefit of the Actual Tax Regime

The preliminary Cash Flow has been prepared without any tax credit or fiscal taxation
advantages.

In accordance with the Tax credit for resources documentation of the province of Quebec,
both properties could benefit from the provisions of the actual mining taxation regime.

In the case of Barry-1 property, the advantage is related to the tax credit of the cost of the
treatment of a bulk sample needed to better define the metallurgical characteristics of the ore
before going into production.

At the Bachelor Lake Mine property the estimated resources have to be evaluated
economically and technically. A major part of these resources is located below the existing
shat bottom that has to be deepened by 675 ft to provide accesses to them. These
development expenses qualify for tax credit.

Conclusions and Recommendations

e Following the positive results of the estimated Cash Flow, Geostat is
recommending to the owners to advance the properties in the direction of a
commercial production.

e Geostat also recommends that Metanor should proceeds with a pre-feasibility study
in order to confirm our recommendation.

e Before proceeding to the next pre-feasibility phase, Geostat recommends that
Metanor should prepare the followings:

At the Barry property
1. Better evaluate the full economic benefit of the treatment of a bulk sample

2. Define the cost saving resulting from the ore crushing at Barry-1 before sending it to
Bachelor; in our Cash Flow no cost reduction has been applied. to that operation

3. Reassess the economic impact of the royalties, specially those of the Barry-1 property
4. Perform additional fill-in drilling to better define the known mineralized zones

5. Explore the surrondings of the proposed open-pit to avoid stockpiling waste or
overburden over possible mineralized areas

6. Complete the survey of the topography and all the drill holes that have not already
been surveyed in the area of the Barry-1 property

7. Realize a detailed new description of some of the old drill core to better understand
the correlation between the mineralized envelopes and the geology of Barry.
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8. Continue the exploration around the proposed East Pit and West Zone where the
presence of mineralized zones could add resources to the exiting ones.

The costs of the recommended works at Barry-1 before the pre feasibility study are

summarised below

Barry Property

Description Cost

Ore definition at the Bulk Sample area - lump sum $35,000
Exploration under the stockpiling areas 500 m| $120/m $60,000
Resources in-fill drilling 2,000 m{ $120/m $240,000
General expansing drilling 2000 m| $120/m $240,000
Pre-feasibility study - lump sum $150,000
Bulk sample exploitation $2,900,000
Total $3,625,000

At the Bachelor property

1. Proceed to replace the existing hoist

2. Initiate the shaft deepening to give acccess to the ore portion that is below the twelve

level.

3. Proceed to the development of the proposed ore undercuts to have a full
understanding of the geology and to assay the mineralized zones

4. Realize an infill drilling program estimated to 20,000 ft

The total of all these recommended workings before the pre feasibility study is shown below.

Bachelor Property

Description Cost
Hoist & headframe repair $ 1,020,750
Shaft sinking with services - 675 ft $ 9,196,150
Excavation of undercuts (50% of all level developments) 4,000 ft] $356/ft] $ 1,424,000
In-fill drilling, c/w assays 20,000 ft $35/ft| $ 700,000
Pre-feasibility study - lump sum $ 150,000
Total $ 12,490,900
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1. Introduction (Item 4)

Geostat reminds that this Preliminary Assessment is preliminary in nature, that it includes inferred mineral
resonrces that are considered too speculative geologically to have the economic considerations applied to them
that wonld enable them to be categorized as mineral reserves. This report is in accordance to National
Instrument 43-101

This report is prepared for Metanor Resources Inc. of Val D’or QC. Geostat Systems
International Inc. has received a mandate from Metanor to prepare a preliminary economic
assessment report of the possible exploitation of the Barry-1 and the Bachelor Lake Mine
properties.

The Barry-1 resources are suitable to be exploited by open pit, or a combination of
underground and open pit, as the ore is exposed at surface. The Bachelor Lake Mine
resources are located underground and are in the extensions of the former exploitation that
took place from 1982 to 1989 and produced 131,029 ounces of gold from 958,368 short tons
at 0.147 opt

The main sources of information for the Barry-1 property are the NI 43-101 Technical
Report of the Resources Evaluation, prepared by Geostat in April 2007 and other relevant
data supplied by Metanor Resouces during the preparation.

For the Bachelor Lake Mine Property the main source of information is the NI 43-101
Technical Report on the 2005 drilling program and Mineral Resources estimate for the
Bachelor Lake property prepared by InnovExplo in December 2205 and general
informations transmitted by Metanor Resources.

The Barry-1 and Bachelor Lake properties were visited on May 14-15, 2007 by Gaston
Gagnon and Yann Camus two Geosat’s engineers. The visit included the Barry-1 exposed
mineralization site and the surroundings and all of Bachelor Lake Mine installations, mainly
the hoisting facilities, two underground levels, the concentrator, and some of the drilled core.

Gilbert Rousseau, a consultant engineer hired by Geostat visited the concentrator, the
crusher house and the tailings pond on May 14, 2007.

The following terms are used in this study:

Metanor: Metanor Resources Inc. of Val d’or, Qc

Geostat: Systems Géostat International Inc, of Blainville Qc
Barry: Barry-1 Main Zone-1

Bachelor: Bachelor Lake Mine
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1.1  List of abbreviations
In this report, monetary units are in Canadian dollars (CA$) unless when specified in United
States dollars (US$). The metric and imperial system of measurements and units are used

throughout the report except for the gold quantities, which are reported in Troy ounces.

A table showing abbreviations used in this report is provided below.

tonnes or mt Metric tonnes

tpd Tonnes per day

tons Short tons (0.907185 tonnes)
kg Kilograms

oz Troy ounce (31.1035 grams)
g/t Grams/tonne or ppm

ppm, ppb Parts per million, parts per billion
ha Hectares

m Metres

km Kilometres

m? Cubic metres

opt ounces per ton

Table 1: List of abbreviations.

2. Reliance on Other Experts (Item 5)

The status of the Barry and Bachelor Property mining titles, ie. claims and mining
concessions have been obtained from GESTMIN, the official site of the Ministére des
Ressources naturelles, de la Faune et des Parcs.

The references of the InnovExplo Technical Report of December 2005 for the Bachelor

Lake Property and those of the April 2007 Technical Report on Resources Evaluation of the
Barry-1 Property are used as mentioned in each title.

3. Property description and location (Item 6)

This following information is part of the April 2007 Technical Report on Resources
Evaluation of the Barry-1 Property by Geostat.
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3.1 Barry-1 property
This following information is part of the April 2007 Technical Report on Resources
Evaluation of the Barry-1 Property by Geostat.

The Barry property is located 100 km east of Lebel-sur-Quevillon and 180 km southwest of
Chibougamau, Abitibi, in the Barry Township. The Barry property is centred on UTM
coordinates 443,690E and 5,426,450N (UTM-18, NAD 83) on the topographic map (NTS
32 B/13). The property is located south of the Municipalité de la Baie James border. It is not
under the jurisdiction of the different agreements associated with this municipality.

Figure 3.1: Location of the Barry property.
The Barry I claims block (Next Figure), located in the centre part of the Barry property,
consists of 7 claims.

The SDBJ owns 6 claims. Due to a bureaucratic constraint, Murgor and the SDBJ have an
agreement where Murgor gets an exclusive and irrevocable interest of one hundred
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percent in the mineral substances that can be extracted from the property. Metanor bought
100% of the rights from Murgor.

For the last Claim, Metanor bought 100% of the rights from Murgor and Freewest.

Following the terms of the agreement between Murgor and Metanor, the counterpart
payable for the acquisition of this property includes a $200,000 cash payment on January
15™ 2007 as well as a Royalty on the proceeds of sales of gold produced from the
property. This royalty is established to 9 % of the sale's price of gold produced. A first
advance on this royalty of production forthcoming, corresponding to $250,000 will be
payable to Murgor by the issuing of 416,666 common shares of Metanor, as soon as this
transaction will be accepted by the regulatory authorities. A second advance of $250,000
cash will be payable, on the first of the two dates hereinafter mentioned: 30 days after the
issuance of the exploitation permit or on January 1%, 2008. The reimbursement of the
advances will be made by a reduction of 50% of the amounts of royalty due to Murgor,
after the beginning of the commercial exploitation of the Barry deposit.

The agreement is subject to the approval of regulatory authorities.
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Figure 3.2: Claim map of the Barry | property with claims aquired from Murgor in yellow
and claims aquired from Murgor and Freewest in red.
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Figure 3.3: Claim map of the Barry | property with location of the resources

Metanor owns sufficient surface rights for the development of the Barry I Main Zone.
Operational permits and environmental authorization certificates are required for the mining
of the open pit but it is expected that these approvals will be obtained normally when

needed.
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Mining titles of the Barry | claim block
# Claims Title holder Expiration Area of the
date claim in the
property (ha)

399836-1 SDBJ 2009/05/31 15.69
399844-4 SDBIJ 2009/05/29 15.14
399844-5 SDBJ 2009/05/29 16
406168-1 SDBIJ 2008/11/02 16
406168-3 SDBJ 2008/11/02 16
406168-2 SDBIJ 2008/11/02 16
512540-2 Murgor 2008/05/31 16.75
Total: 7 claims 111.58 ha

Table 3.1: Mining titles of the Barry | claim block.

3.2 Bachelor Lake Property

Most of the informations of this item are extracted from the InnovExplo Technical Report
of December 2005 for the Bachelor Lake Property and have been updated.

Location, claims status and royalties

The Bachelor Property was formerly owned by BLJV, a joint venture in which Metanor
Resources and Halo Resources each had a 50% interest in The Bachelor Lake Property, the
Hewfran Property and the MJL-Hansen Property (collectively “Bachelor Property”)

In November 2006, Metanor Resources signed an agreement to purchase the 50% interest of
Halo Resources. When the terms of this agreement will be fulfilled, Metanor will own 100%
of the Bachelor Lake Property. Metanor has the complete financial capacity needed to
realize the acquisition of the Bachelor lake property.(ref: Press release November 20, 2006)

The property is located within the Abitibi Greenstone Belt (Northwestern Québec, Canada)
in the Township of Le Sueur (CL740), approximately 225 km north of the town of Val-d’Or.
It lies within the N'TS sheets 32F08 and 32F09, and the Bachelor headframe is located at the
latitude of 76° 8' 78" North and longitude 49° 29' 56" West. The mine site is situated 3.5 km
east of the village of Desmaraisville and 30 km south of the Cree community of Waswanipi.

Desmaraisville is serviced by bus and truck transport, and is connected to the 113 Provincial
highway, railroad, power grid and telecommunication systems. An experienced labour force
in the mining industry is available within a 240-km radius of the project site (Val-d’Or,
Lebel-sur-Quevillon, Chapais, Chibougamau). Val-d’Or is a major full service centre for
exploration, mining and economic activity in Northwestern Québec.

The known resources extension limits and the headframe of the Bachelor property of
Metanor Resources Inc has been located on the claims map and is shown under figure 3.4
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As seen on that figure the resources extension and the surface installations are all within a
group of 9 claims and one mining concession having a total area of 184.73 Ha. The list of
these Mining Titles is reproduced under the table 3.1.

Surrounding that claim group, Metanor Resources Inc has 168 additional claims and another
mining concession, all contiguous, for a total of 4653.12 Ha. The listing of these Mining
Titles is shown in the table 3.2

The validity of Mining Titles has been verified at the official site of the Quebec government
using GESTMIN, on May 27" 2007.

Royalties

The royalties applying to the Bachelor Property are all of the NSR type and will apply on the
mining and milling of the ore, they are summarized in the following

Summary of milling and mining royalties

Milling Royalties

On all ore that will be shipped and milled at the Bachelor mill and belongs

to Metanor (Bachelor, Hewfran, Barry)

NSR UsSD Price of gold UsD
0.25% 425% Au 450%
0.50% 450% Au 485%
0.75% 485% Au 560%
1.00% Over 560%/0z
Payable to CONCOPPER Enterprise (Maximum of 1.75M$)
Ore Rovalties
Bachelor ore NSR UsSD Price of gold UsD
0.50% 425% Au 450%
1.00% 450% Au 485%
1.50% 485% Au 560%
2.00% Over 560%/0z

Payable to CONCOPPER Entreprise, and

1% payable to Halo Resources

Hewfran ore

NSR

2%

Payable to AUR Resources

1%

Payable to HALO Resources

Table 3.2: Royalties applying to the ore milled and mined by Metanor
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Figure 3.4: Bachelor Claims map showing the known resources extension limit
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Bachelor Lake Property - List of Claims

Table 3.5: Bachelor Claims List showing the known resources extension
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1[NTS 32F08 CL | 3069781|Active | 1970-05-15] 1970-06-03] 2009-05-14] 0] © 20[Yes o[ 1000] 25 RESSOURCES AUR INC Hewfran
2|NTS 32r08 CL | 3069783|Active | 1970-05-15] 1970-06-03] 2009-05-14] 0] © 30[Yes 0] 2500] 50 RESSOURCES AUR INC Hewfran
3|NTS 32F08 CL | 3069791|Active | 1970-05-15] 1970-06-03] 2009-05-14] 0] © 10[Yes o[ 1000] 25 RESSOURCES AUR INC Hewfran
4|NTS 32F08,32F09 |CL | 3197782|Active | 1971-10-15] 1971-12-30] 2009-01-07] 0] © 17.2|Yes o[ 1000] 25 RESSOURCES AUR INC Hewfran
5|NTS 32F08,32F09 |CL | 3197783|Active | 1971-10-15] 1971-12-30] 2009-01-07] 0] 9 20[Yes | 636,734] 1000] 25 RESSOURCES AUR INC Hewfran
6|NTS 32F08,32F09 |CL | 3197784|Active | 1971-10-15] 1971-12-30] 2009-01-07] 0] 9 10[ves | 185,896 1000] 25 RESSOURCES AUR INC Hewfran
7|NTS 32F08,32F09 |CL | 3197785|Active | 1971-10-15] 1971-12-30] 2009-01-07] 0] 9 4.8|Yes | 472,096 1000] 25 RESSOURCES AUR INC Hewfran
Area | 112.00
1[NTS 32F08,32F09 |CM 510]Active | 1964-04-13] | 17] o] 16.13]ves 35 | RESSOURCES METANOR INC. (20103) 100 % (responsible)
Areal 16.13
1]NTS 32F08,32F09 [CcL | 257194]Active | 1946-09-21] 1946-10-17] 2007-09-20] o] 8 29.6]Yes o] 2500] 50] RESSOURCES METANOR INC. (20103) 100 % (responsible)
2[NTs 32F08 cL | 257235[Active | 1946-09-23] 1946-10-17] 2007-09-20] o] 8 27|Yes |54573,27 | 2500] 50] RESSOURCES METANOR INC. (20103) 100 % (responsible)
Area 56.6
Total Area] 184.73
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Bachelor Lake Property - List of Claims
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T[NTS 32F09 CL 3011591 Active 7970-06-16 7970-07-06 2009-06-15] _0] 9 33.2|Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
2|NTS 32F09 CL 3011592 Active 1970-06-16 1970-07-06 2009-06-15] _0] 9 34|Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
3|NTS 32F08 CL 3069812 |Active 1970-05-16 7970-06-03 2009-05-14] _ 0] _9 Z4]Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewiran
4[NTS 32708 CL 30696 13| Active 7970-05-16 7970-06-03 2009-05-14]_ 0] _ 9 22| Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
5[NTS 32F08 CL 3080441 Active 7970-05-15 7970-06-03 2009-05-14] _ 0] _9 20[Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
6|NTS 32F09 CL 3083911 Active 7970-06-16 1970-07-06 2009-06-15] _0] 9 34.4|Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
7|NTS 32F09 CL 3083912 Active 7970-06-16 7970-07-06 2009-06-15] _ 0] _9 9.6|Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewfran
8|NTS 32F09 CL 3083913 |Active 1970-06-16 1970-07-06 2009-06-15] _ 0] _9 9.6]Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewiran
9[NTS 32F09 CL 3083914]Active 7970-06-16 7970-07-06 2009-06-15] _ 0] _ 9 Z.8[Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
T0[NTS 32F09 CL 3083921 Active 7970-06-16 7970-07-06 2009-06-15] _0] 9 32.8|Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
T1|NTS 32F09 CL 3083922] Active 7970-06-16 7970-07-06 2009-06-15] _ 0] _9 12.4|Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewfran
T2NTS 32F09 CL 3083923 |Active 1970-06-16 1970-07-06 2009-06-15] _ 0] _9 12| Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewiran
T3[NTS 32F09 CL 3083924 Active 1970-06-16 7970-07-06 2009-06-15] _ 0] 9 T1.6]Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
T4[NTS 32F09 CL 3083925] Active 7970-06-16 1970-07-06 2009-06-15] _ 0] _9 11.6]Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
T5|NTS 32F09 CL 3087671|Active 7970-08-19 7970-09-08 2009-08-18] _ 0] _9 34.4|Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
T6|NTS 32F09 CL 3087672 |Active 1970-08-19 7970-09-08 2009-08-18] _ 0] _9 34.4|Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewiran
T7[NTS 32F09 CL 3087681 Active 7970-08-19 7970-09-08 2009-08-18] _ 0] _ 9 344 Ves 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
T8[NTS 32F09 CL 3087682 Active 7970-08-19 7970-09-08 2009-08-18] _ 0] _9 344 Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
TO|NTS 32F09 CL 3145911 Active 1971-02-09 1971-04-13 2009-02-08] _0] 9 32| Yes 0] _1000] 25| RESSOURCES AUR INC Hewfran
20[NTS 32F09 CL 3145912 |Active 1971-02-09 1971-04-13 2009-02-08] _ 0] _9 2.7|Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewiran
21[NTS 32F08,32F09 CL 3197781]Active 971-10-15 T971-12-30 2009-01-07]_ 0] _9 4.8]Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
22|NTS 32F08,32F09 CL 3197791]Active T971-11-01 T971-11-18 2009-01-07]_ 0] _9 0.8|Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
23|NTS 32F08,32F09 CL 3252153 Active 1972-10-17 1972-11-06 2007-10-16] _ 0] _8 35.6|Yes 0] _2500] 50] _ RESSOURCES AUR INC Hewfran
24|NTS 32F08,32F09 CL 3252154 Active 1972-10-17 1972-11-06 2007-10-16] _ 0] _8 18.8|Yes 0] _1000] 25|  RESSOURCES AUR INC Hewfran
25|NTS 32F08,32F 09 CL 3252155 Active 1972-10-17 1972-11-06 2007-10-16] _ 0] _8 9.6]Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewiran
26[NTS 32F09 CL 3645604 Active 1977-02-10 1977-03-03 2009-02-09] _ 0] 9 T6[Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
27[NTS 32F09 CL 3645605 Active 1977-02-10 1977-03-03 2009-02-09] _0] 9 T6[Yes 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
28|NTS 32F09 CL 364561 1] Active 1977-02-10 1977-03-03 2009-02-09] _0] 9 76| Yes 0] _1000] 25]  RESSOURCES AUR INC Hewfran
29|NTS 32F09 CL 3645694 |Active 1977-02-12 1977-03-03 2009-02-11] _ 0] _9 76 Yes 0] _1000] 25| _ RESSOURCES AUR INC Hewiran
30[NTS 32F09 CL 3645762 Active 7977-02-09 7977-03-03 2009-02-08] _ 0] _ 9 T6[Ves 0] _1000] 25] _ RESSOURCES AUR INC Hewfran
3T[NTS 32F09 CL 364567 3] Active 1977-02-07 7977-03-03 2009-02-06] _ 0] _9 T6[Yes 0] _1000] 25] __ RESSOURCES AUR INC Hewfran

Total area 571.50
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BACHELOR LAKE PROPERTY - List of Claims
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1|NTS 32F09 CDC 3206|Active 2003-09-15 2007-09-14 0 1 42.32|No 1774,43] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
2|NTS 32F09 CDC 3207|Active 2003-09-15 2007-09-14 0 1 42.30|No 0] 1200] 50]|RESSOURCES METANOR INC. (20103) 100 % (responsible)
3|NTS 32F08 CDC 3208|Active 2003-09-15 2007-09-14 0 1 27.51|No 0] 1200] 50]RESSOURCES METANOR INC. (20103) 100 % (responsible)
4INTS 32F08 CDC 3209|Active 2003-09-15 2007-09-14 0 1 22.36|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
5|NTS 32F08 CDC 3210|Active 2003-09-15 2007-09-14 0 1 17.87|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
6|NTS 32F08 CDC 3211|Active 2003-09-15 2007-09-14 0 1 15.80|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
7INTS 32F08 CDC 3212|Active 2003-09-15 2007-09-14 0 1 9.92|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
8INTS 32F08 CDC 3213|Active 2003-09-15 2007-09-14 0 1 19.96|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
9INTS 32F08 CDC 3214|Active 2003-09-15 2007-09-14 0 1 27.08|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
10|NTS 32F08 CDC 3215|Active 2003-09-15 2007-09-14 0 1 29.10|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
11|NTS 32F08 CDC 3216|Active 2003-09-15 2007-09-14 0 1 25.20|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
12|NTS 32F08 CDC 3217|Active 2003-09-15 2007-09-14 0 1 31.91|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
13|NTS 32F08 CDC 3270]Active 2003-09-15 2007-09-14 0 1 31.44|No 1774,42] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
14|NTS 32F08 CDC 3271|Active 2003-09-15 2007-09-14 0 1 42.31|No 1774,42] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
15|NTS 32F08 CDC 3272|Active 2003-09-15 2007-09-14 0 1 42.31|No 1774,42] 1200] 50{RESSOURCES METANOR INC. (20103) 100 % (responsible)
16|NTS 32F08 CDC 3273|Active 2003-09-15 2007-09-14 0 1 42.31|No 1774,42] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
17|NTS 32F08 CDC 3274|Active 2003-09-15 2007-09-14 0 1 42.32|No 1774,42] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
18|NTS 32F08 CDC 3275|Active 2003-09-15 2007-09-14 0 1 42.32|No 1774,42] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
19INTS 32F08 CDC 3276|Active 2003-09-15 2007-09-14 0 1 42.32|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
20INTS 32F08 CDC 3277|Active 2003-09-15 2007-09-14 0 1 42.32|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
21INTS 32F08 CDC 3278|Active 2003-09-15 2007-09-14 0 1 42.32|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
22|NTS 32F08 CDC 3279|Active 2003-09-15 2007-09-14 0 1 43.02|No 0] 1200] 50]|RESSOURCES METANOR INC. (20103) 100 % (responsible)
23|NTS 32F08 CDC 3280|Active 2003-09-15 2007-09-14 0 1 43.00|No 0] 1200] 50]JRESSOURCES METANOR INC. (20103) 100 % (responsible)
24INTS 32F08 CDC 3281|Active 2003-09-15 2007-09-14 0 1 42.98|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
25|NTS 32F08 CDC 3282|Active 2003-09-15 2007-09-14 0 1 10.32|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
26|NTS 32F08,32F09 CDC 3283|Active 2003-09-15 2007-09-14 0 1 41.85|No 0] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
27|NTS 32F08,32F09 CDC 3284 |Active 2003-09-15 2007-09-14 0 1 38.35|No 0] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
28|NTS 32F08 CDC 3285|Active 2003-09-15 2007-09-14 0 1 55.96|No 1774,42] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
29|NTS 32F08 CDC 3286|Active 2003-09-15 2007-09-14 0 1 55.96|No 1774,42] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
30[NTS 32F08 CDC 3287|Active 2003-09-15 2007-09-14 0 1 40.52|No 1774,42] 1200] 50{RESSOURCES METANOR INC. (20103) 100 % (responsible)
31|NTS 32F08 CDC 3288|Active 2003-09-15 2007-09-14 0 1 55.96|No 1774,43] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
32|NTS 32F08 CDC 3289|Active 2003-09-15 2007-09-14 0 1 55.96|No 1774,43] 1200f 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
33|NTS 32F08 CDC 3290|Active 2003-09-15 2007-09-14 0 1 40.44|No 1774,43] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
34|NTS 32F09 CDC 3291|Active 2003-09-15 2007-09-14 0 1 15.63|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
35|NTS 32F09 CDC 3292|Active 2003-09-15 2007-09-14 0 1 15.64|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
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36|NTS 32F09 CDC 3293|Active 2003-09-15 2007-09-14 0 1 36.69|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
37|NTS 32F09 CDC 3294 |Active 2003-09-15 2007-09-14 0 1 36.69|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
38|NTS 32F09 CDC 3295|Active 2003-09-15 2007-09-14 0 1 42.58|No 0] 1200] 50]RESSOURCES METANOR INC. (20103) 100 % (responsible)
39INTS 32F09 CDC 3296|Active 2003-09-15 2007-09-14 0 1 41.84|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
40|NTS 32F08 CDC 8367|Active 2003-12-09 2007-12-08 0 1 18.70|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
41INTS 32F08 CDC 8368|Active 2003-12-09 2007-12-08 0 1 19.22|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
42|INTS 32F09 CDC 13637|Active 2004-02-17 2008-02-16 0 1 16.59|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
43|NTS 32F09 CDC 13638|Active 2004-02-17 2008-02-16 0 1 17.24|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
44INTS 32F09 CDC 13639]|Active 2004-02-17 2008-02-16 0 1 53.29|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
45|NTS 32F09 CDC 13640]|Active 2004-02-17 2008-02-16 0 1 55.89|No 0] 1200] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
46|NTS 32F09 CDC 13641]|Active 2004-02-17 2008-02-16 0 1 23.16|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
47|NTS 32F09 CDC 13642|Active 2004-02-17 2008-02-16 0 1 24.44|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
48|NTS 32F08 CDC 15481|Active 2004-03-05 2008-03-04 0 1 23.46|No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
49INTS 32F08,32F09 CL 257181|Active 1946-09-23 1946-10-17 2007-09-22 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
50[NTS 32F09 CL 257182|Active 1946-09-23 1946-10-17 2007-09-22 0 8 29.60]Yes 0] 2500] 50]RESSOURCES METANOR INC. (20103) 100 % (responsible)
51|NTS 32F09 CL 257183|Active 1946-09-23 1946-10-17 2007-09-22 0 8 29.60]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
52|NTS 32F09 CL 257184|Active 1946-09-23 1946-10-17 2007-09-22 0 8 27.50]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
53|NTS 32F09 CL 257185|Active 1946-09-23 1946-10-17 2007-09-20 0 8 16.90|Yes 0] 1000] 25]|RESSOURCES METANOR INC. (20103) 100 % (responsible)
54|NTS 32F08,32F09 CL 257191|Active 1946-09-21 1946-10-17 2007-09-20 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
55|NTS 32F08,32F09 CL 257192 Active 1946-09-21 1946-10-17 2007-09-20 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
56|NTS 32F08,32F09 CL 257193 Active 1946-09-21 1946-10-17 2007-09-20 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
57|NTS 32F08 CL 257205]Active 1946-09-24 1946-10-17 2007-09-20 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
58|NTS 32F08 CL 257225|Active 1946-10-03 1946-10-17 2007-09-20 0 8 1.40]Yes 981795,7] 1000f 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
59INTS 32F08,32F09 CL 257231 Active 1946-09-23 1946-10-17 2007-09-22 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
60[NTS 32F08,32F09 CL 257232|Active 1946-09-23 1946-10-17 2007-09-22 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
61|NTS 32F08,32F09 CL 257233|Active 1946-09-23 1946-10-17 2007-09-22 0 8 40.00|Yes 43102,45] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
62|NTS 32F08,32F09 CL 257234]Active 1946-09-23 1946-10-17 2007-09-22 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
63|NTS 32F09 CL 267941|Active 1946-10-06 1946-10-19 2007-10-05 0 8 18.40|Yes 0] 1000] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
64|NTS 32F09 CL 267942|Active 1946-10-06 1946-10-19 2007-10-05 0 8 17.60|Yes 0] 1000] 25]|RESSOURCES METANOR INC. (20103) 100 % (responsible)
65|NTS 32F09 CL 267955|Active 1946-10-06 1946-10-19 2007-10-05 0 8 20.00]Yes 0] 1000] 25]|RESSOURCES METANOR INC. (20103) 100 % (responsible)
66|NTS 32F08 CL 3734191|Active 1978-11-11 1978-12-04 2008-11-10 0 9 40.00]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
67|NTS 32F08 CL 3734192|Active 1978-11-11 1978-12-04 2008-11-10 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
68|NTS 32F08 CL 3734201 |Active 1978-11-11 1978-12-04 2008-11-10 0 9 40.00|Yes 0] 2500 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
69|NTS 32F08 CL 3734202|Active 1978-11-11 1978-12-04 2008-11-10 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
70INTS 32F08 CL 3734211|Active 1978-11-11 1978-12-04 2008-11-10 0 9 40.00]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
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71INTS 32F08 CL 3734212|Active 1978-11-12 1978-12-04 2008-11-11 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
72|NTS 32F08 CL 3734221|Active 1978-11-12 1978-12-04 2008-11-11 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
73INTS 32F08 CL 3742541|Active 1978-09-16 1978-10-10 2007-09-15 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
74INTS 32F08 CL 3742542|Active 1978-09-16 1978-10-10 2007-09-15 0 8 40.00]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
75|NTS 32F08 CL 3742551 |Active 1978-09-16 1978-10-10 2007-09-15 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
76|NTS 32F08 CL 3742552 | Active 1978-09-16 1978-10-10 2007-09-15 0 8 40.00|Yes 0] 2500 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
77INTS 32F08 CL 3742561 |Active 1978-09-17 1978-10-10 2007-09-16 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
78|NTS 32F08 CL 3742562 |Active 1978-09-17 1978-10-10 2007-09-16 0 8 40.00]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
79|NTS 32F08 CL 3742571|Active 1978-09-17 1978-10-10 2007-09-16 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
80[NTS 32F08 CL 3742572|Active 1978-09-17 1978-10-10 2007-09-16 0 8 40.00|Yes 0] 2500/ 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
81|NTS 32F08 CL 3742581|Active 1978-09-18 1978-10-10 2007-09-17 0 8 26.00]Yes 0] 2500 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
82|NTS 32F08 CL 3742582|Active 1978-09-18 1978-10-10 2007-09-17 0 8 40.00]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
83|NTS 32F08 CL 3742583 |Active 1978-09-18 1978-10-10 2007-09-17 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
84|NTS 32F08 CL 3742584 |Active 1978-09-18 1978-10-10 2007-09-17 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
85|NTS 32F08 CL 3742651|Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
86|NTS 32F08 CL 3742652|Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00]Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
87|NTS 32F08 CL 3742661 |Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
88|NTS 32F08 CL 3742662 |Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
89|NTS 32F08 CL 3742712|Active 1978-09-16 1978-10-10 2007-09-15 0 8 40.00|Yes 0] 2500] 50]RESSOURCES METANOR INC. (20103) 100 % (responsible)
90[NTS 32F08 CL 3742721|Active 1978-09-16 1978-10-10 2007-09-15 0 8 40.00]|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
91|NTS 32F08 CL 3742722|Active 1978-09-16 1978-10-10 2007-09-15 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
92|NTS 32F08 CL 3742731|Active 1978-09-17 1978-10-10 2007-09-16 0 8 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
93|NTS 32F08 CL 3742771|Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
94INTS 32F08 CL 3742772|Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00]|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
95|NTS 32F08 CL 3742781|Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
96|NTS 32F08 CL 3742782|Active 1978-11-06 1978-12-04 2008-11-05 0 9 40.00|Yes 0] 2500] 50|RESSOURCES METANOR INC. (20103) 100 % (responsible)
97|NTS 32F08 CL 3812031|Active 1979-03-12 1979-04-02 2009-03-11 0 9 15.00|Yes 0] 1000] 25]|RESSOURCES METANOR INC. (20103) 100 % (responsible)
98|NTS 32F09 CL 5268741|Active 2003-07-24 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
99INTS 32F09 CL 5268742|Active 2003-07-24 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
100]NTS 32F09 CL 5268743 |Active 2003-07-24 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
101|NTS 32F09 CL 5268744 |Active 2003-07-24 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
102|NTS 32F09 CL 5268745|Active 2003-07-24 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
103|NTS 32F09 CL 5268746|Active 2003-07-25 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
104|NTS 32F09 CL 5268747|Active 2003-07-25 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
105|NTS 32F09 CL 5268748|Active 2003-07-25 2003-11-07 2007-11-06 0 1 16.00|No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
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106|NTS 32F09 CL 5268749 Active 2003-07-25 2003-11-07 2007-11-06] Of 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
107INTS 32F09 CL 5268750]Active 2003-07-25 2003-11-07 2007-11-06] O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
108INTS 32F09 CL 5268751]Active 2003-07-26 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
109|NTS 32F09 CL 5268752|Active 2003-07-26 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
110|NTS 32F09 CL 5268753 Active 2003-07-26 2003-11-07 2007-11-06] Of 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
111|NTS 32F09 CL 5268754 |Active 2003-07-26 2003-11-07 2007-11-06] O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
112|NTS 32F09 CL 5268755|Active 2003-07-26 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
113|NTS 32F09 CL 5268756]Active 2003-07-27 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
114|NTS 32F09 CL 5268757 Active 2003-07-27 2003-11-07 2007-11-06] Of 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
115INTS 32F09 CL 5268758]Active 2003-07-27 2003-11-07 2007-11-06] O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
116|NTS 32F09 CL 5268759 Active 2003-07-27 2003-11-07 2007-11-06f 0O 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
117|NTS 32F09 CL 5268760]Active 2003-07-27 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
118|NTS 32F09 CL 5268761]Active 2003-07-28 2003-11-07 2007-11-06] O 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
119INTS 32F09 CL 5268762]Active 2003-07-28 2003-11-07 2007-11-06] O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
120[NTS 32F09 CL 5268763]Active 2003-07-28 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
121|NTS 32F09 CL 5268764 |Active 2003-07-28 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
122|NTS 32F09 CL 5268765|Active 2003-07-28 2003-11-07 2007-11-06] Of 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
123INTS 32F09 CL 5268766]Active 2003-07-29 2003-11-07 2007-11-06] O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
124INTS 32F09 CL 5268767]Active 2003-07-29 2004-02-20 2008-02-19f 0 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
125|NTS 32F09 CL 5268768]Active 2003-07-29 2004-02-20 2008-02-19) 0 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
126|NTS 32F09 CL 5268769 Active 2003-07-29 2003-11-07 2007-11-06] O 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
127|NTS 32F09 CL 5268770]Active 2003-07-29 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
128|NTS 32F09 CL 5268771]Active 2003-07-30 2004-02-20 2008-02-19f 0 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
129|NTS 32F09 CL 5268772|Active 2003-07-30 2004-02-20 2008-02-19) 0 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
130[NTS 32F09 CL 5268773 Active 2003-07-30 2003-11-07 2007-11-06] Of 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
131INTS 32F09 CL 5268774]Active 2003-07-30 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
132|NTS 32F09 CL 5268775|Active 2003-07-30 2003-11-07 2007-11-06f 0O 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
133|NTS 32F09 CL 5268776]Active 2003-07-31 2003-11-07 2007-11-06f 0O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
134NTS 32F09 CL 5268777]Active 2003-07-31 2003-11-07 2007-11-06] O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
135INTS 32F09 CL 5268778 Active 2003-07-31 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
136|NTS 32F09 CL 5268779]Active 2003-07-31 2003-11-07 2007-11-06f O 1 16.00{No 0 500] 25|RESSOURCES METANOR INC. (20103) 100 % (responsible)
137|NTS 32F09 CL 5268780]Active 2003-07-31 2003-11-07 2007-11-06] Of 1 16.00|No 0] 500] 25]RESSOURCES METANOR INC. (20103) 100 % (responsible)
1INTS 32F08 [CM 478]Active 1961-02-12] 32.94|Yes | 35] JRESSOURCES METANOR INC. (20103) 100 % (responsible)

Total Area| 4,081.62

Table 3.6: Bachelor List of Claims contiguous to the known resources extension limits
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Figure 3.5: Location Map of Properties
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3.2.1 Environment

The following item is extracted from the InnovExplo report of December 2005.

Following operation at the Bachelor Lake underground mine, the owner at that time,
Espalau Mining, gave to Géospex the mandate to prepare a restoration plan proposal (phase
1) for the Bachelor Lake mining site.

The restoration plan proposal was described in a report dated January 1997 and submitted
for approval to the “Service du développement et du milieu miniers” of Quebec government
for which no offical response was given because of the “temporary closing” status of the
site. However, the property was considered conform in the conclusion of a preliminary
report (personal communication with Mr. Louis Marcoux, P.Eng. from this department).
This report (February 1998) also mentioned that the “Ministere de ’Environnement” did not
add any recommendations.

The mine is now kept dewatered by the owners. The water is pumped from the
underground workings into the tailing pond in conformity with the Certificate of
Authorization delivered by the “Ministere de 'Environnement du Québec” on June 28th,
2004 (personal communication with Louis Jalbert from the “Ministere de ’Environnement
du Québec”, in Quebec city). Exploration activities on the property conform to the Québec
regulations.

No change in this situation was reported or observed during the site visit in May 2007.

4. Accessibility, Climate, Local Resources, Infrastructures and
Physiography (Iltem 7)

This following information is part of the April 2007 Technical Report on Resources
Evaluation of the Barry-1 Property by Geostat.

4.1 Barry-1 Property

Most of the following information is from the 2007 N143-101 Report from M. Yann Camus
Eng from Geostat Systems Int’l Inc.

Accessibility

The Barry I Area project is easily accessible by the provincial paved highway 113, a major
regional road linking the town of Senneterre to Chapais, and by a 120 km all-weather gravel
road linking the property to the town of Lebel-sur-Quevillon. Many forest roads give access
to the different sectors of the property. This property is located 65 km to the south of the
Bachelor Lake Mine and a good quality gravel road exists between the two sites.
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The topography is generally flat; the bedrock is covered by a relatively thin layer of till, and,
in the majority of the surface property, by fir trees and black spruces. The thickness of the
overburden varies between zero in the area already stripped to 30 metres. Only a few natural
outcrops are present on the property.

Climate

The climatologic data used to characterize the sector under study comes from the
meteorological station of Chapais, Quebec. These observations were carried out during
1961-1990.

Precipitation

On average 919 mm of water falls annually in the area. The most abundant precipitation falls
in September, with 120 mm of water. Average monthly precipitation ranges from 40 mm in
February to 120 mm in September.

It is in June, however, that the strongest precipitation, for one 24-hours period, was
registered with 101 mm of water. Snow falls from October to April, but is much more
significant from November to March. The average for these five months is 23 mm,
expressed in mm of water. The pH of the precipitation measured at the Joutel station in
1991 varies from 4.30 in November to 4.78 in June (MEF, 1993).

Temperature

In the area of Chapais, the average daily temperature is slightly over the freezing point, i.e.
0.5°C. The average temperature during July reaches 16°C, while the temperature in January
falls to -17°C.

Winds

The anemometric data collected in Val d’Or between 1952 and 1980 show that from June to
January the southwest winds are dominant, whereas from February to May the winds coming
from the northwest are more frequent. Furthermore, in this sector, the winds have an
average velocity varying between 11 and 14 km/h for an average of 13 km/h during the year.

Local Resources

The regional resources concerning labour force, supplies and equipment are sufficient, the
area being well served by geological and mining service firms. The closest town, Lebel-sur-
Quevillon provides the workforce for minor services and the town of Val d’Or and
Chibougamau for the possible mine exploitation.

A camp on the property, built in 1996 by Murgor Resources Inc., provides living facilities for
a small group and core logging and splitting facilities, as for storage. All major services are

available in Val d’Or, Chibougamau, and minor ones in Lebel-sur-Quevillon.

Infrastructures
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The access road, the camp and the stripping of the overburden were realised by Murgor
between 1995 and 2005 on Barry and are all kept in good condition. Installations with
catering and sleeping facilities can accommodate up to six workers during a stay at the site.

It is also important to mention the availability of sand and gravel from an esker crossing the
Barry I property, if additional material is required. A major hydroelectric power line crosses
the eastern part of the property.

The Quebec government has encouraged, in the past, natural resources development
through the granting of permits, title security and financial incentives. Politically, the
province and the county of the Municipalité de la Baie James are supportive of mining
activities.

Note: The road conditions during last May site visit were allowing any regular vehicle (2x4)
to travel from Lebel-sur-Quévillon to Barry and to Bachelor site.

Physiography

The overburden depth on the Murgor property is variable, ranging from zero metre to
5 metres thick in the area of the “Main Showing Zone” to over 30 metres in other areas of
the property. It is often made up of gravel, large boulders and till.

Topographic relief is weak to moderate, locally up to 50 metres in the northwest part of the
property due to outcrop ridges and eskers trending in a NE-SW direction. The southeast
part of the property is of very low relief and is poorly drained. Fir trees and black spruces
characterize the vegetation in the well-drained part of the property. The more pootly drained
parts to the south are covered with spruce, balsam and Labrador-tea. The site of the Barry I
Area project presents low relief topography. Primarily black spruce forests, swamps, eskers
and small lakes cover the property area. The vertical relief in the area is very low with a mean
altitude of 400 metres above sea level. Very few outcrops occur on the property.
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Figure 4.1: View looking northeast of the topography and the typical vegetation of the
Barry | Area property.

Figure 4.2: View looking east-northeast of the topography and the typical vegetation of the
Barry | Area property.
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Most of the overburden covering the Barry I central area has been removed and is stored on
the property. The remaining overburden in the Barry I Area shows a thickness smaller than 5
metres, according to the present drilling information.

There is plenty of room for potential waste rock and tailing storage to the northwest of the
actual deposit. A processing plant could be built on the property or a stockpile pad close of
the actual access road.

4.2 Bachelor Lake Mine Property

Some of the informations of this item are extracted from the InnovExplo Technical Report
of December 2005 for the Bachelor Lake Property and have been updated.

Accessibility

The Property is easily accessible by a 3-hour drive (225 km) on the Provincial highway 113
from Val-d’Or to Chibougamau (Province of Quebec). From Val-d’Or, the access is via the
117 Provincial highway heading east and then heading north on the highway 113 and by
driving through to Senneterre, Lebel-sur-Quévillon and Desmaraisville. At Desmaraisville, a
3.5-km gravel road heads east to the Bachelor Mine.

The area is relatively flat (maximum elevation variation of 20 m) and lies at a general
elevation of 295 masl. Coarse and sandy glacial deposits cover the area. Outcrop exposure
is less than 2% and swampy areas are prevalent in the central and southern portions of the

property.

Figure 4.3: Part of the surface infrastructures at Bachelor Lake Mine (May 2007)
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Climate, Precipitation & Temperatures

This area is characterized by a continental climate. Winter temperatures range from -10°C to
-35°C with an average snow accumulation of 83 cm. Summer temperatures range from 10°C
to 22°C with an average rainfall of 115 mm. No rivers cross the immediate mining site area
and the closest water source is Lake Bachelor approximately 3 km to the north. Access to a
drinking water source is possible with a well and pumping station located on the mining
concession #478 (previously Coniagas’ property also owned by Metanor).

Local Resources

Production at the Bachelor mine terminated in 1989 after seven years of operation.
Desmaraisville significantly decreased in population and in services after the mine closure.
However, the area is still well provided with public services as it lies directly on a regional
highway with power and telephone lines. The proximity of an active mining centre such as
Val-d’Or still guarantees the availability of material and manpower for exploration and
mining.

Infrastructures

The mine site includes surface infrastructure, hoist room, shaft house, mill (500 tonnes per
day), tailing pond, and core shack. The infrastructures are in good conditions but need to be
upgraded and refurbished.

4.2.1 Concentrator (Mill)

All informations about the concentrator are from a report prepared by Gilbert Rousseau, a
consultant eng who visited the Bachelor Property on May 14™ 2007.

This report refers to the actual general condition of the mill, the amount of work and cost
involve resuming operations at 500 metric tonnes per day, the amount of work and costing
necessary to raise tonnage to 750 metric tonnes par day, the manpower required to operate
the mill and the operation costs.

Reliance on other experts

This report deals only with what was visually apparent. No equipment was opened and
thoroughly inspected. No metallurgical tests were performed on the ore from Barry or
Bachelor Lake. All information came from reports submitted by others.

Location and past operation

The Bachelor Lake Mine concentrator was built in the years 1981-1982 and is located 3.5 km

south-east of Desmaraisville in the James Bay municipality some 225 kilometres north-east
of the town of Val d’Or, more or less adjacent to provincial road 113.
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The mill was in operation from 1982 to 1989. During this period, 869,400 metric tonnes of
ore were milled at an average grade of 4.7 grams per tonne. To the best of the author of this
report knowledge, mill average recovery was in the 93.0 % range. The mine and the mill
were shut down due to higher than expected operation costs.

Mill description summary

As built, the mill process and equipments were very conventional. Crushing, grinding,
leaching, zinc precipitation (Merrill-Crowe process) and bullion furnaces constituted the bulk
of the mill equipments.

Crushing

The underground ore is hoisted into a 500 ton live load coarse ore bin. The main
equipments of the crusher room are : a 36” x 24” Kue Ken jaw crusher, a 5’ x 12’ Dillon
double deck screen and a 4.25 foot short head Symons cone crusher.

Grinding

The Dillon screen under size (-/2”) is conveyed to a 1,200 tons live load bin which feeds the
grinding circuit. Main grinding equipments comprise a 10.6” x 10.0” x 9.0’ Hardinge ball mill
followed by a 6.0’ x 10.0’ of what seems to be an Allis Chalmers ball mill (no name plate).
At the Hardinge ball mill, classification is done through a series of 157 Kreb cyclones
whereas at the 6> x 10’ ball mill sorting is done by a series of 10” Kreb cyclones. The 15”
cyclone overflow is pumped to the 10” cyclones whereas the underflow goes by gravity back
to the Hardinge ball mill. The 10” cyclone underflow feeds the 6.0’ x 10.0” ball mill while the
overflow is pumped to a 45’ double tray thickener.

Thickening and Leaching

The 10” cyclone overflows are pumped into a 40’ double tray thickener. Thickener
underflow is pumped to a bank of five 20.0° x 20.0’ agitator tanks connected in series
whereas thickener overflow (pregnant solution) goes by gravity into two 20" Dia x 12°6”
reservoirs also connected in series.

Product from last agitator tank is pumped to a first 12.0’ Dia x 14.0’ drum filter. Filter cake
is repulped and pumped to the second 12.0’ Dia x 14.0’ drum filter. Solid product from this
last filter is also repulped and then pumped to the tailings pond. Filtrate from both filters is
pumped back to the thickener. A third drum filter was installed in the mill sometimes after
the 1982 start-up. It is not known if this filter was ever put in operation.

Precipitation (Merrill-Crowe)

Pregnant solution from the two above mentioned reservoirs is pumped to a clarifier.
Clarifier clear solution is literally sucked via a vacuum pump into a Crowe vacuum tank
which in turn reports to a zinc precipitation dust feeder. Precipitate is then pumped to two
Perrin filter presses. Clear solution from the presses (barren solution) is pumped into two
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20.0’ Dia x 21.0” reservoirs to be used for pump glands, repulpers, filters, etc, whereas excess
goes to the tailings pond.

Refinery

Precipitate from the gold presses is dried and then melted in one of the two Wabi gold
bullion furnaces. Hot liquid gold is then poured in special mold into doré bars.

Today’s state of the Mill (500 tpd)

The Bachelor Lake mill has been dormant since 1989. This partly explains that upon the
author’s visit to the property, the mill was far to be ready to resume operation even at 500
tonnes per day not to mention 750 tpd.

Aside from badly worn milling equipments, the mill was also vandalized. Some conveyor
belts were cut, the mill electrical room was stripped from most if not all of its easily
reachable copper. Electric wires were cut here and there again for the copper, mill and
crusher house were stolen from part of their exterior wall cladding, etc.

As for the milling machinery to be repaired one can mention the Symons short head cone
crusher, the conveyors # 4 and 5, the 40’ thickener and the two wooden drum filters.

On the other hand, even at 500 tpd the mill is short of one filter presse, one bullion furnace,
one system of destruction of cyanide, some instrumentation devices, spare parts, most of the
mill and assay laboratories apparatus and glass ware and consumables inventory.

Moreover the entire wooden floor in the filter area is to be replaced by steel grating, all
equipments and protection devices should be painted and as mentioned before, a good part
of the mill electrical is to be restored and the roof along with some of the walls are to be
repaired. Finally new toilet and shower facilities will have to be added to the one existent to
accommodate feminine personal and for the ease of the operations, spare pumps should be
purchased and installed wherever sole pumps are already in place.

Metallurgy

500 tonnes per day operation

There should be no problem to restart the mill at 500 tonnes per day. After all, the mill
operated at 500 short tons for many years. There are unfortunately two drawbacks. If the
underground goes to long hole mining instead of shrinkage, more than probably crushing
will have to be done on a two 8 hour shift basis as the muck will probably be much coarser
than before. Second if the 40’ double tray thickener is modified to a single tray, at least the
teed well will have to be rearranged in order to increase thickener capacity. Here again, there
is no guarantee that this will be enough. Since the use of flocculants is never a good idea
with a Merrill Crowe process as they have a tendency to gum the clarifier leaves, experience
and especially prudence suggest the immediate installation of a new 40’ thickener (see next
chapter, 750 tpd operation).
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Even if historical mill recovery was only in the 93 % range, a mill run made at the Lake Short
concentrator before the shut down of all operations in 1989 reported recovery of +95 %. If
the mill machinery is in good operating order, there is no reason that such gold recovery at
95% could not be achieved nowadays.

750 tonnes per day operation

With its 24” x 36” Kue-Ken jaw crusher, its 4.25” short head cone crusher and its 5" x 12’
Dillon vibrating screen, the entire crushing plant capacity will be very marginal especially if
long holes mining method is used. If Metanor does not want to invest on a bigger crushing
plant, more than probably, crushing will have to be done on three shifts or at least 19 shifts
per week leaving two shifts for clean up and maintenance. The short head crusher may have
to be opened to 5/8” or even ¥4” at the expense of installing more grinding capacity.

Along with what is needed to resume operation at 500 tpd, to increase the tonnage to 750
tonnes par day, a new 350 to 400 HP rod mill should be bought and installed as primary
grinding along with a new 12.0’ Dia x 14.0’ drum filter. All pumps will have to be resized
especially at the grinding.

There might be a lack of agitator capacity. As designed, at 500 st/d and 58 % solid,
retention time in the agitators was calculated to be around 48 hours. If the tonnage to the
mill is increased by 40 %, retention time will be decreased by the same amount or more or
less by 19 hours. Even if 29 hours of leaching time seems to be enough for the Barry ore,
without any tests as to the amenability of the new Bachelor Lake ore to cyanide leaching, a
retention time of 29 hours is definitely on the low side.

Finally, the 40’ single tray thickener will definitely be too small even if the feed well is
rearrange. If it is possible to cheat a little whit the agitators retention time at the expense of
some gold recovery, the same cannot be done with the thickening capacity especially with a
Merrill Crowe process. As it is the intention of Metanor to modify the thickener from a
double tray to a single one, at 750 tpd, the new thickener capacity will only have 1.52
pi’/ton/24 hours whereas in the old days Leslie Engineering designed, at least for the
Bachelor Lake ore, a 5.0 piz/ ton/24 hours thickener. ‘Therefore a new 60’ diameter
thickener will have to be installed in parallel to the 40’ one.

Better still, the actual 40’ thickener should be dismantled and a new 75’ thickener should be
installed outside thus leaving room in the mill to install two new 20’ Dia x 22’ agitators.

In order not to cause any delays in the mill operation, if it is the firm intention of Metanor to
eventually increase the mill feed rate to 750 tpd, all these new pieces of equipment should be
installed before the start up of the mill.

Mill Refurbishing Costs (500 tonnes per day)

The refurbishing cost to resume milling operation at 500 tonnes per day is based on recent
similar projects (Resources Jake and Beaverbrook Antimony Mines), from Bachelor Lake
mill superintendent own estimate and from the authot’s personal communications with used
equipment dealers. The mill refurbishing excluded the indirect costs, the tailings pond and
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all environmental costs. As no formal quotations were asked, all costs are orders of
magnitude and total cost is felt to be within a 25 % margin of error.

Roof and walls

200,000
Electricity 700,000
Cone crusher 50,000
Drum filters 200,000
Conveyors 50,000
Gold presse 20,000
New thickener (40’ Dia.) 150,000
Refinery 50,000
Pumps and motors 100,000
Propane installation (refinery) 20,000
Cyanide destruction system 100,000
Painting, clean up, house keeping 35,000
Floors (filter area) 50,000
New toilet and shower facilities (feminine personal) 50,000
Overhead Crane
30,000
Instrumentation 100,000
Laboratory equipment 175,000
Consumables 100,000
Spare parts 100,000
Other items (ball mils, cyclones, agitators, piping, etc) 100,000
Sub total $2,380,000
Contingencies 10 % $238,000

Total cost to start the mill at 500 tpd
$2,618,000

Table 4.1: Cost of mill refurbishing to 500 mt per day
Cost to Increase Tonnage to 750 tpd

Along with the cost of refurbishing the mill at 500 tpd, to insure a smooth operation, a new
rod mill, a new thickener, two new agitators, a new drum filter and more than probably new
pumps will have to be bought and installed. Inventory of spare parts and consumables will
also have to be increased more or less in proportion to the new tonnage. The following costs
include the equipment installation.

Rod mill (8’ Dia x 12, 350 HP)
300,000
Cyclones and piping

50,000
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Pumps
50,000
Thickener (75’ Dia.)
250,000
Agitators (2 x 22’ Dia. X 20)
150,000
Spare parts and consumables (above what is needed for 500 tpd)
100,000
Drum filter (12’ Dia x 14°)
250,000
(Thickener 40”)
(150,000)
Sub total
$1,000,000
Contingencies 10 %
$100,000
Total
$1,100,000
Total cost to start mill at 750 tpd
$3,718,000

Table 4.2: Cost of mill increase from 500 to 750 mt per day
Operating Personnal

At 500 tpd, a mill a crew of 28 persons will be required. One more operator shall be hired if
the mill goes to 750 tpd to add one shift at the crusher. This work force excludes the
contactors’ personal that will be required for at least the first six months of operation.
Personal repartition is as follows :

Mill Superintendent 1
General foreman 1
Crushing (one more at 750 t) 3
Grinding 4
Solution (leaders) 4
Labourets 4
Millwrights 4
Electricians 2
Gold presses and refinery 1
Mill clerk (met. technician) 1
Sampler (sample prep) 1
Assayers 2
Total 28 (29 at 750 tpd)
Labor cost at (500 tpd)*
$/Hour | $/Year F.B 34 % Total $| $/Tonne
Mill super. 90000 30600 120600 0,77
Gen. Foreman 70000 23800 93800 0,60
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Crushing 25 150000 51000 201000 1,28
Grinding 25 200000 68000 268000 1,70
Solution (leader) 27 216000 73440 289440 1,84
Labourers 23 184000 62560 246560 1,57
Millwrights 27 216000 73440 289440 1,84
Electricians 27 108000 36720 144720 0,92
Refinery 25 50000 17000 67000 0,43
Technician 60000 20400 80400 0,51
Sampler 23 46000 15640 61640 0,39
Assayers 27 108000 36720 144720 0,92
Total 1498 000 509 320| 2007 320 12,74

Table 4.3: Cost of mill labor at 500 mt per day
It is assumed that the mill will operate 350 days per year at 90 % availability for a total of
157,000 tonnes per year.

Labor Cost at (750 tpd)

$/Hour $/Year F.B 34 % Total $ $/Tonne
Mill Super. 90000 30600 120600 0,51
Gen. Foreman 70000 23800 93800 0,40
Crushing 25 200000 68000 268000 1,13
Grinding 25 200000 68000 268000 1,13
Solution (leader) 27 216000 73440 289440 1,23
Labourers 23 184000 62560 246560 1,04
Millwrights 27 216000 73440 289440 1,23
Electricians 27 108000 36720 144720 0,61
Refinery 25 50000 17000 67000 0,28
Technician 60000 20400 80400 0,34
Sampler 23 46000 15640 61640 0,26
Assayers 27 108000 36720 144720 0,61
Total 1 548 000 526 320 2074 320 8,78
Table 4.4: Cost of mill labor at 750 mt per day
Same as above for a total of 236,250 metric tonnes per year
Geostat Systems International Inc.
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Consumables (500 tpd)

Ko /tonne Unit cost
Cost/tonne
Jaw crusher wear plates 0.10
Cone crusher bowl and mantle 0.20
Ball mills liners (primary) 100,000.00 $/mill 0.21
(secondary) 50,000.00 $/mill 0.11
Steel balls (slugs) 0.30 1,000.00 $/tonne 0.30
Sodium cyanide 1.50 2,287.00 $/tonne 3,43
Lime 1.00 185.00 $/tonne 0.19
Electrical power 0.08 $/kWh 3.00
Sub total 7.54
Flocculent 5.76 $/kg
Zinc dust 5.76 $/kg
Lead nitrate 1.00 $/kg
Super cell 35.90 $/bag
Acid 1.17 $/kg
Borax 65.13 $/bag
Mg dioxide 89.32 $/pail
Soda ash 18.37 $/bag
Silica 6.03 $/bag
Clarifier bag 130.75 $ each
S.S. wire filter 945.00 § each
Filter cloth 945.00 $ each
Propane 1.00 $/pound
Assay office supplies 20,000.00 $/year
Spate parts 50,000.00 $/year
Other (building, tailings, etc.) 10.000.00 $/year
Sub total 2.00
Total consumables 9.54 $
Table 4.5: Consumables at 500 mt per day
The total direct cost of labor and consumables at (500 tpd) is 22.28 $/t

Consumables (750 tpd)

Even if more consumables will be used at 750 compare to what will be employed at 500 tpd,

the cost per tonne for these consumables will remain in the

same order of magnitude. The

main difference comes in the manpower, as only one operator will have to be added

Total direct cost labor and consumables (750 tpd)

18.32 $

Mill Overhead Costs (indirects costs)

Geostat Systems International Inc.
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Past experience has shown that the overhead costs (main office, engineering, insurance,
surface and road maintenance, guard house, dormitories, etc), are in the order of 10 % of the
direct costs.

Total Milling Costs

The total milling cost at 500 metric tonnes per day should be the direct costs plus 10%
overhead, that is $24.51 ($22.28 plus 10%) and $20.15 ($18.32 plus 10%) in the case of 750

metric tonnes per day.
End of Gilbert Roussean Report

4.2.1.1. Mill Operating Costs per imperial tons

Following a meeting with Metanor’s staff it was agreed to have all production data and costs
in imperial units. The following table is the summary of the concentrator capacities and costs
expressed in imperial units obtained from Gilbert Rousseau report.

BACHELOR LAKE MINE CONCENTRATOR OPERATING COSTS

Description 500 st/day 750 st/day

350 days/year 350 days/year

90% availability 90% availability,

157,500 st/year 236,250 mt/year

13,125 st/month 19,687 st/month

Rounded to 13,125 20,000 st/month

Labour (incl 34% F.B.) $ 14.03 [ $ 9.65
Consumables $ 8.671% 8.67
Sub-total $ 2270 | $ 18.32
Overhead at 10% $ 2271 9% 1.83
Total| $ 2497 | $ 20.15

Other Infrastructures

The Bachelor gold deposit was mined by underground mining methods, mainly by shrinkage
stoping. The mine was dewatered during the winter of 2004-2005 for the realization of an
underground drilling program in 2005. The mine is currently accessible by a three-
compartment shaft to the 7" Level and a four-compartment shaft beyond the 7" Level. An
important aspect regarding the underground infrastructures is the decision to install a 10 ft
hoist already available on site.

The shaft sump is at a depth of 562.66 m (1 846’). Twelve levels, with ventilation and egress,
have been developed. Underground access from the Bachelor mine on the Hewfran claims
already exists on the 4™, 6™ and 8" levels.

A contract has been awarded to A. Golder & Ass to conduct geotechnical workings to
define the work necessary to rehabilitate the tailings pond to the Government requirements.
(ref: Press releases of March 14™ and April 12 2007)
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5. History (Item 8)

5.1 Barry | Property

This following information is part of the April 2007 Technical Report on Resources
Evaluation of the Barry-1 Property by Geostat.

Summary of previous work

Previous Work

1943
1946-47
1958
1961
1962-65
1981-84
1981-83
1983
1988-89
1990
1995
1995
1995-6

1997

2004-2005

2005

2005

2006

2006-2007

Area mapped by Mimer.

Area mapped by Fairbairn and Graham.

Geological survey performed by Geological Survey of Canada.

An airborne MAG-EM survey was performed by Claims Ostiguy.

Geology, geophysics and 5 ddh were completed by Fab Metal Mines LTD.
An airborne MAG-EM survey was performed by Questor Surveys LTD. for
the Quebec Ministry of Energy and Resources.

Prospecting and Geological Mapping was carried out by SDBJ followed by
three drill holes.

Mines Camchib completed one hole of 146 metres (MB-83-1 1) at the
western edge of the property. No significant assays were reported.

Ground MAG and EM surveys were completed by Cominco-Agnico Eagle.
Nine drill holes followed.

An evaluation of this property was carried out by Albanel Minerals LTD. and
Somine Inc.

Overburden stripping, trench and channel sampling by Murgor.

Detailed mapping and geophysical works realized on the discovery showing.
Murgor drilled 56 holes on the property and sent 167 channel samples for
assay.

IP survey, geological mapping, lithogeochemical sampling and drilling of
4,456 metres of core by Teck Exploration, mainly on the Barry I Main
property.

Geological interpretation and drilling (61 holes) on the property by Osisko
Resources Inc. Report deposit still pending.

Writing of a preliminary assessment study on the Barry property by George
Mclsaac, eng., M. eng.

Murgor realised one drilling campaign of six holes for 225 m. and a new
geological interpretation of the Barry deposit by Murgor’s staff.

Drilling by Murgor of 32 drill holes for 1,409 m. and survey of the visible drill
holes collars of the Main Zone.

Drilling of 58 drill holes totalling 5,076 m.
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Fab Metal Mines 1962-65 5 holes 114 m
SDB]J 1981-83 3holes | 264 m
Mines Camchib 1983 1 hole 146 m
Cominco-Agnico Eagle | 1988-89 9 holes | 1,461 m
Murgor Resources 1995-96 74 holes | 7,703 m
Murgor Resources 1995 167 channels | 1,203 m
Teck Exploration 1997 15 holes | 4,456 m
Osisko 2004-05 61 holes | 2,580 m
Murgor Resources 2005 6 holes 225 m
Murgor Resources 2006 32 holes | 1,409 m
Murgor Resources 2006-2007 58 holes | 5,076 m

Table 5.1: Summary of the previous exploration drilling work on the Barry property.

Details of previous work on Barry

The area surrounding the Murgor property was first mapped in the 1940’s, but it was not
until 1962 that exploration work on the property was first recorded. Exploration in the area
has progressed significantly in the last 10 years due to the increased access provided by the
expanding network of logging roads.

Work by Fab Metals Mines in 1962-1964

Seven shallow drill holes (458 m) were drilled outside of the “Main Showing” area. In 1962,
Fab Metal Mines, owned by Fred A. Boylen, drilled three short holes totalling 87 metres on
the eastern shore of the Macho River. Basalts and feldspar porphyry were intersected, which
contained sparse pyrite mineralization and the odd quartz veins. These holes were drilled
outside of the “Main Showing” area.

In 1964, Boylen drilled two additional short holes totalling 37 metres on a zone of strong
quartz veining on the west shore of the Macho River. Boylen’s drill logs referred to sheared
volcanics with quartz tourmaline veins and visible gold. No follow-up work has been done
to date on that area.

Work done by Questor Suveys Ltd in 1981-1984

In 1981 and 1984, Questor Surveys Ltd. completed an airborne EM-INPUT and
magnetometer survey over the area for the Quebec Ministry of Energy and Resources. This
survey (DP 83-08 and DP 85-19A and B) identified several EM anomalies on the Murgor
property associated with a strong magnetic conductor.

Work done by SDB]J in 1982-1984

The discovery of the “Main Showing” dates back to 1982 when grab samples taken by SDBJ
assayed up to 35 g/t Au. Between 1982 and 1983, SDBJ completed prospecting, line cutting,
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geological mapping, magnetometer and horizontal loop EM surveys. Three diamond drill
holes (83-9, 83-10 and 83-11) totalling 264.5 metres were drilled in the area of the “Main
Zone” to test geophysical targets. All the drill holes intersected anomalous gold
mineralization, with drill hole 83-9 assaying 4.1 g/t over 1.4 metres.

Work done by Mines Camchib in 1983

In 1983, Mines Camchib completed one hole of 146 metres (MB-83-1 1) at the western edge
of the property. No significant assays were reported.

5.1.6 Work done by Cominco-Agnico Eagle in 1989-89

In 1988-89, a Cominco-Agnico Eagle joint venture completed magnetic, EM, IP and soil
geochemical surveys along with overburden trenching. Nine diamond drill holes (LON-88-],
-2, -3 & LON-89-4, -5, -6, -7, -8 and -9), totalling 1,461 metres, were drilled on the property.
The best assay was from drill hole LON-88-3 with an assay of 6.45 g/t over 1.8 metres.

Work done by Murgor resources in 1994

In November of 1994, Murgor optioned the SDBJ claim block as well as the Duval and
Boudreault claim blocks. The property was surveyed with magnetic, IP and basal till surveys
along with an extensive overburden stripping and channel-sampling program. Diamond
drilling completed by Murgor concentrated on the Barry I Main Zone Area and totalled 56
holes (MB-1 to 56) for 5,918 metres. The Barry I Main Zone Area had been drilled over a
strike length of 800 metres and down to a vertical depth of 250 metres. Multiple gold bearing
zones were identified with intersections as high as 9.7 g/t Au over 7.7 metres. A mineral
inventory was calculated on the Barry I Main by Murgor, which totalled 610,000 mt grading
0.8 g/t Au (Tessier, 1990).

Work done by Murgor in 1995

A program of 18 drill holes was completed on the Barry I property between February 20 to
April 2 1995. A total of 1,785 metres of NQ core were drilled with 1,516 samples were
assayed for gold.

The drilling confirmed the presence of gold. A typical gold zone is composed of alternating
sections of auriferous altered volcanics and unaltered volcanics.

The drill results proved the mineralized zones to be very complicated, where it was
impossible to tie together the mineralization on strike and on section. Some features, which
may be localizing the gold mineralization, could be the folding, contacts, fractures, flexures
or intersecting structures.

The conclusions of these works are the following:
1) The Barry I property is located within a major deformation zone created by overlapping

strain aureoles related to the emplacement of two large plutons. The two large plutons
flank the greenstone rocks to the northwest and southeast.
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2) The strike orientation of the gold associated deformation zone is 060° (east-northeast).
Several gold showings in this area are also associated with this orientation. The dip of
the units on the property is 60° south, whereas the plunge is 45° - 50° to the east.

3) The gold mineralization is typical Archean lode gold style with auriferous quartz-
carbonate-albite veinlets hosted within highly carbonatized pillowed basalts and basaltic
flows. The gold usually occurs as the native element or as inclusions within the pyrite.

4) Hydrothermal fluids have been deposited within fractures rather than shear zones. Very
little shearing is evident.

5) 90% of the veinlets have the same dip as the foliation, which is 060° to the south.

6) Broad zones of Fe carbonate exist, zoned away from the veinlets. Biotite alteration also
exists at the immediate contact with the volcanics and sometimes along fractures at right
angles within the veinlets. The presence of biotite and the hornfelsic appearance of the
volcanics locally suggest a very high temperature deposition of the fluids.

7) Some drill holes did not encounter the expected gold mineralization, as the result of
previous surface works, suggesting a possible plunge of the main showing,.

8) The same style of veinlets and sulphides observed in the quartz feldspar porphyries did
not carry gold mineralization even though they did in the volcanics. This suggested that
the QFP was not chemically correct to allow for gold precipitation.

9) The showing corresponds to a coincident MAG high and IP anomaly.

10) The greater the vein frequency, the stronger the alteration, the higher the percentage of
pyrite and therefore the higher the gold assays.

11) The veinlets are bulged suggesting a stretching deformation, while the pillows are
flattened suggesting a compression deformation.

Work done by Teck option during 1997

A total of 4,456 metres of diamond drilling in 15 drill holes were completed on the Murgor
property between June and August of 1997. This drilling tested the extensions of the
auriferous Barry I Main Zone and parallel or faulted off structures to the north.

Drilling

Teck had the holes MB-57 to 62 and MB-68 to 71 on the property. These holes tested the
extension of the gold mineralization hosted in the Barry I Main Zone, along a strike of 800
metres and down to a vertical depth of 325 metres below surface. The gold mineralization
was intersected in mineralized corridors in a variety of stratigraphic units. The most
significant areas in order of importance include:
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1. Altered basalts at the hanging wall contact of the quartz-feldspar-porphyry.
2. Basalts at the footwall contact of the quartz-feldspar-porphyry.

3. Basalt-gabbro to the north of the quartz-feldspar porphyry.

4. Quartz-feldspar porphyry.

5. Massive basalt unit to the south of the quartz-feldspar porphyry.

0. Brecciated basalt unit.

The best gold intersections were from the altered basalts located to the south of the hanging
wall contact of the main quartz-feldspar-porphyry sill. The altered and mineralized basalts
were intersected over thicknesses of up to 85 metres and contained several gold bearing
zones. The best intersection assayed 6.38 g/t Au over 7.7 metres from hole MB-62. It is
composed of several narrow higher-grade mineralized intervals with unaltered basalt located
in-between. Other significant mineralized sections include 3.95 g/t Au over 5.0 metres and
3.39 g/t Au over 4.6 metres from holes MB-58 and MB-68 respectively. Although the major
stratigraphic units in the area are continuous, the gold bearing sections are not as large and
appear much more discontinuous.

The location of the gold mineralization on the footwall side of the quartz-feldspar- porphyry
is not as well defined as that found in the hanging wall due to the varying thickness of the
quartz-feldspar-porphyry unit. Best intersections include 8.48 g/t Au over 2.2 metres in drill
hole MB-58 and 6.47 g/t Au over 2.9 metres and from drill hole MB-70.

Sections with anomalous gold mineralization were also identified in the quartz-feldspar
porphyry unit, the brecciated basalt unit, the more massive basalt unit to the south of the
quartz- feldspar-porphyry and in the massive basalt-gabbro unit to the north of the quartz-
feldspar- porphyry. Assay results for these zones were as high as 3.49 g/t Au over 1.8
metres. The gold mineralization in these corridors was commonly present as sheared and
altered zones close to small quartz-feldspar-porphyry sills.

The diamond drilling did confirm that the mineralized system at the Barry I Main Zone Area
is large, and the zone was intersected in virtually every hole. Although the mineralization
remains open in all directions, the drilling shows that on a detailed scale the gold bearing
zones are represented by numerous smaller lenses. Based on previous surface stripping and
closed spaced shallow drilling the size of individual mineralized lenses may only be in the
order of 45 metres in strike.

The diamond drill holes MB-63 to 67 targeted a chargeability anomaly and associated
magnetic high parallel and to the north of the Barry I Main Zone. The only significant assay
from this shallow diamond drilling was from hole MB-64, which assayed 1.73 g/t Au over a
core length of 1.6 metres. The gold mineralization encountered in this area is similar in style
to that encountered at the Barry I Main Zone, and is associated with biotite-carbonate
alteration, quartz-carbonate veining and disseminated pyrite. The assay quoted above in drill
hole MB-64 is from the contact of a small quartz-feldspar-porphyry unit.

Surface Mapping and Sampling

A program of surface mapping and outcrop sampling was completed on the property
concurrently with the diamond-drilling program in the summer of 1997. A total of 52
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samples were analyzed for gold, of these, 27 samples were also analyzed for major and minor
elements. The highest gold assay from a surface grab sample outside of the Barry I Main
Zone Area was 2.01 g/t Au. This sample was taken from a small pit, located approximately
150 metres to the north of the Barry I Main Zone, which corresponds to the northern IP
conductor drill tested with holes MB-63 to 67. The IP anomalies are due to the presence of
disseminated pyrite and local stringers of magnetite.

A significant amount of quartz veining with rare pyrite mineralization was located in
outcrops close to IP chargeability anomalies in the northern part of the property at
L.23+85E, 12+75N and in the eastern part of the property at L41+85E, 7+105. The quartz
veins in the northern part of the property on L.23+85E were also found to contain up to 5%
of a mineral identified as geikielite (MgTiO;), which has been found to be locally associated
with gold mineralization in the Val d’Or mining camp.

Geophysical IP survey

A dipole-dipole array IP survey with a totalling 53 km covered portions of the property not
covered by previous surveys was realized. Several moderate to strong chargeability anomalies
were outlined in the northern and eastern parts of the property.

Two of the 12 anomalies defined by previous surveys correspond to the known sulphide
mineralization; i.e. the Barry I Main Zone Area and the zone 150-200 metres to the north.
These 17 anomalies are characterized by strong chargeability, background resistivity
signatures and are associated with magnetic highs. Both of these anomalies, each
approximately 1,000 metres in length, appear to have been offset by an E-W trending
structure with a sinistral movement. The chargeability highs are due to finely disseminated
pyrite (3-7%) and lesser pyrrhotite and magnetite.

Based on the recent IP survey, there exist up to six separate IP (chargeability) anomalies in
the northern and eastern part of the Murgor property. Individual IP anomalies can be traced
over strike lengths of up to 2,000 metres. All are untested by diamond drilling and no
outcrops are present in the area of the anomalies.

IP surveying has proven to be the most useful geophysical technique in the Urban-Barry
Volcanic Belt. It works well in identifying and locating the disseminated style of the sulphide
mineralization associated with the gold mineralization.

Litho geochemistry results

Systematic core sampling at 30 metres intervals, for 160 samples, was completed on all drill
holes. The samples were analyzed for 10 major oxides, loss on ignition and a 32 elements
package by ICP. Alteration trends were appraised through bulk chemistry methods designed
to monitor relative enrichment-depletion patterns of mobile elements typical of gold
deposits

The basaltic rocks are of tholeiitic to transitional affinity as defined by immobile element
plots. Three populations of chemically different rock units were identified from various X-Y
plots using AL,O;, Ti0,, and Zr concentrations. These included quartz-feldspar porphyry,
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basalts and plagioclase-phyric basalts or feldspar porphyries. No significant geochemical
difference could be established amongst the various subunits of basalts and gabbros.

Though the most significant gold intersections were hosted within the basalts, the quartz-
feldspar-porphyry unit commonly showed a higher background concentration of gold.
Median gold levels in the basalts are 6 ppb while, in the quartz-feldspar-porphyry, the values
were almost four times higher at 23 ppb. The mineralized zones within the basalts do not
show any significantly large alteration halo identifiable by geochemical anomalous gold
values or associated pathfinder elements. The gold mineralization is restricted to the quartz
veins and their borders.

The conclusions on the work done by Teck option during 1997 are the following:

The continuity and size of these individual higher-grade zones is difficult to establish and
appears erratic. No significant increase in the gold grade was observed along strike or at
depth. The mineralized corridors do however remain open in all directions.

The Murgor property covers iron rich basalts intruded by quartz-feldspar porphyry, both of
which are favourable hosts for gold mineralization. Mineralization at the Barry I Main
consists mainly of sheeted auriferous quartz-carbonate-albite veins aligned parallel to the
regional foliation at 060°. A second set of contemporaneous quattz-carbonate-albite veins is
also present, oriented at 020° parallel to the Milner Shear Zone. This favourable geology and
structural setting are interpreted to be present elsewhere on the property.

Work done by Osisko option during 2004-2005

A total of 61 drill holes, for 2,580 metres, were drilled mainly on the Barry I Main Zone Area
by Osisko Resources Inc. during the June 2004 and February 2005 period. A partial survey
of the drill holes collars was carried out during this period. Only the computerized version of
the drill logs was available for this study. One database including all the computerized data
on the Barry property was prepared and kept up to date. No other document prepared by
Osisko was given to Murgor. The staff of Osisko did a new interpretation of the mineralized
deposit according to the information retrieved from the new drill holes. Following their
study of the gold potential for that deposit, they released their option to concentrate their
efforts on another deposit of larger tonnage. The size of the Barry deposit does not fulfill
their requirement for a large deposit to exploit.

The release of their report on the Barry property is still pending.
Work done by Murgor during 2005-2006

Six drill holes for 225 metres were drilled mainly on the Barry I Main Zone by Murgor
during Dece